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&UHDWLQJ�&RUSRUDWH�6SDFH
,Q�VHDUFK�RI�&KLQHVH�FRUSRUDWH�LGHQWLW\

3HWHU�-��3HYHUHOOL)DFXOW\�RI�(FRQRPLFV�	�%XVLQHVV�$GPLQLVWUDWLRQ9ULMH�8QLYHUVLWHLW�$PVWHUGDP5HVHDUFK�0HPRUDQGXP$XJXVW������

,QWURGXFWLRQ7KLV�UHVHDUFK�PHPRUDQGXP�LV�D�ILUVW�SXEOLFDWLRQ�RI�ZKDW�LV�WR�EH�D�PRQRJUDSK�RQ�DJHQHUDO�WKHRU\�RI�FRUSRUDWH�LGHQWLW\��DSSOLHG�WR�&KLQHVH�FDVH�VWXGLHV��7KH�PDLQREMHFWLYH�RI�WKLV�SURMHFW�LV�WR�VKRZ�WKDW�FRUSRUDWH�LGHQWLW\�FDQ�RQO\�EH�SURSHUO\XQGHUVWRRG�ZLWKLQ�WKH�IUDPHZRUN�RI�D�PRUH�FRPSUHKHQVLYH�WKHRU\�RI�RUJDQLVLQJ��7KLVUHVHDUFK�PHPRUDQGXP�LV�DQ�DEEUHYLDWH�YHUVLRQ�RI�WKH�ILUVW�WKUHH�FKDSWHUV��SUHVHQWLQJWKH�EDVLF�WKHRUHWLFDO�IUDPHZRUN�DQG�RQH�SUDFWLFDO�FDVH�
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��,QWURGXFWLRQ
,GHQWLW\&RUSRUDWH�,GHQWLW\&KLQHVH�&RUSRUDWH�,GHQWLW\
����5HWKLQNLQJ�LGHQWLW\
7KLV�LV�QRW�D�SV\FKRORJLFDO�VWXG\��EXW�DV�RQH�RI�WKH�NH\�WHUPV��LGHQWLW\��RI�P\�VXEMHFWPDWWHU�LV�GHULYHG�IURP�SV\FKRORJ\��,�ZDQW�WR�PDNH�D�YHU\�VKRUW�ZDON�WKURXJK�WKHGHILQLWLRQV�RI�WKLV�WHUP�LQ�PDLQVWUHDP�VRFLDO�SV\FKRORJLFDO�OLWHUDWXUH�$FFRUGLQJ�WR�P\�GLFWLRQDU\�RI�SV\FKRORJ\��%HUJVPD��$��	�.��YDQ�3HWHUVHQ��������LGHQWLW\�LV�WKH�SHUFHSWLRQ�RI�SHUVRQDO�XQLW\��WKH�FRQYLFWLRQ�WR�UHPDLQ�XQFKDQJHG�DQGHVVHQWLDOO\�WKH�VDPH��7KLV�GHILQLWLRQ�GHSLFWV�WKH�IRUPDWLRQ�RI�LGHQWLW\�DV�RQH�ZD\WUDIILF��,GHQWLW\�VHHPV�WR�RULJLQDWH�IURP�ZLWKLQ�WKH�SHUVRQ��7KLV�VWULNHV�PH�DV�KLJKO\XQVDWLVIDFWRU\��DV�LW�ZRXOG�RQO\�PDNH�VHQVH�IRU�XV�WR�FRQVWUXFW�DQ�LGHQWLW\�WRGLVWLQJXLVK�XV�IURP�µWKH�RWKHUV�¶�,Q�RWKHU�ZRUGV��LGHQWLW\�VKRXOG�KDYH�WKUHH�DVSHFWV�KRZ�,�SHUFHLYH�P\VHOI��KRZ�RWKHUV�SHUFHLYH�PH�DQG�WKH�LQWHUDFWLRQ�EHWZHHQ�WKRVH�WZR�6RFLDO�SV\FKRORJ\�LQFOXGHV�VWXGLHV�LQWR�WKH�IRUPDWLRQ�RI�LGHQWLW\�RI�SHUVRQV�YLV�D�YLVVRFLDO�JURXSV��7KHVH�VWXGLHV�DUH�JHQHUDOO\�UHIHUUHG�WR�DV�µVRFLDO�LGHQWLW\�WKHRU\�¶��+RJJ	�9DXJKQ������������II����6XFK�JURXSV�FDQ�EH�ODUJH�JURXSV�VXFK�DV�QDWLRQV�RUUHOLJLRQV��RU�VPDOOHU�JURXSV�OLNH�DVVRFLDWLRQV��6XFK�JURXSV�SURYLGH�PHPEHUV�ZLWK�DVRFLDO�LGHQWLW\�
���D�GHILQLWLRQ�RI�ZKR�RQH�LV�DQG�D�GHVFULSWLRQ�DQG�HYDOXDWLRQ�RI�ZKDW�WKLV�HQWDLOV�6RFLDO�LGHQWLWLHV�QRW�RQO\�GHVFULEH�PHPEHUV�EXW�SUHVFULEH�DSSURSULDWH�EHKDYLRXU��WKDWLV��QRUPV��IRU�PHPEHUV� �+RJJ�	�9DXJKQ������
7KLV�GHILQLWLRQ�VHHPV�WR�DSSURDFK�LGHQWLW\�IURP�H[DFWO\�WKH�RSSRVLWH�GLUHFWLRQ�DV�P\GLFWLRQDU\�RI�SV\FKRORJ\��+RJJ�	�9DXJKQ�VHHP�WR�XQGHUVWDQG�LGHQWLW\�DV�EHVWRZHGRQWR�WKH�LQGLYLGXDO�E\�WKH�VRFLDO�JURXS��,W�LV�RQH�ZD\�WUDIILF�RQFH�PRUH�+DVODP
V�DSSURDFK�VHHPV�WR�PDNH�D�VHULRXV�HIIRUW�LQ�GHILQLQJ�VRFLDO�LGHQWLW\�LQ�WHUPVRI�WZR�ZD\�WUDIILF��+DVODP�������������$FFRUGLQJ�WR�+DVODP�

6RFLDO�LGHQWLW\�WKHRU\�ZDV�RULJLQDOO\�GHYHORSHG�LQ�DQ�DWWHPSW�WR�XQGHUVWDQG�WKHSV\FKRORJLFDO�EDVLV�RI�LQWHUJURXS�GLVFULPLQDWLRQ��:K\�GR�JURXS�PHPEHUV�PDOLJQRWKHU�JURXSV�DQG�ZKDW�PDNHV�SHRSOH�VR�RIWHQ�EHOLHYH�WKDW�WKHLU�RZQ�JURXS�LV�EHWWHUWKDQ�RWKHUV"�
 �S����
+RZHYHU��LQ�WKH�UHPDLQGHU�RI�KLV�FKDSWHU��+DVODP�GRHV�QRW�JR�EH\RQG�GHVFULELQJ�KRZWKH�LGHQWLW\�IRUPDWLRQ�RI�RQH�JURXS�LV�GHSHQGHQW�RQ�WKH�SHUFHSWLRQ�RI�WKH�UHODWLRQEHWZHHQ�WKH�RZQ�JURXS�DQG�RWKHU�JURXSV��7KDW�SURFHVV�LV�VWLOO�XQGHUVWRRG�DV�WDNLQJSODFH�ZLWK�WKDW�SDUWLFXODU�JURXS��7KH�
RWKHUV
�DUH�SDUW�RI�WKH�VHQVHPDNLQJ�SURFHVV��EXWLQ�WKH�HQG�LW�LV�VWLOO�RQH�ZD\�WUDIILF�,�EHOLHYH�WKDW�WKH�PDLQ�SUREOHP�FDXVLQJ�WKLV�RQH�ZD\�WUDIILF�W\SH�RI�GHILQLWLRQV�LV�WKDWSV\FKRORJLVWV�KDYH�VR�IDU�UHJDUGHG�LGHQWLW\�DV�DQ�HQWLW\��VRPH�WKDW�H[LVWV�RXW�WKHUH��,WVHHPV�WKDW�ZH�FDQ�REWDLQ�D�PXFK�ULFKHU�GHILQLWLRQ�RI�LGHQWLW\��LI�ZH�VWDUW�SHUFHLYLQJ�LWDV�D�SURFHVV��L�H���LGHQWLW\�DV�WKH�FRQVWUXFWLRQ�RI�LGHQWLW\�E\�WKH�KROGHU�RI�WKH�LGHQWLW\
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DQG�WKH�VRFLDO�FRJQLWLYH�HQYLURQPHQW�RI�ZKLFK�WKH�KROGHU�LV�D�PHPEHU��6XFK�DGHILQLWLRQ�LV�ULFKHU�LQ�WZR�GLUHFWLRQV�
� LW�FRPSULVHV�WKH�WKUHH�DVSHFWV�RI�LGHQWLW\��WKH�KROGHU�RI�WKH�LGHQWLI\��WKHHQYLURQPHQW�LQ�ZKLFK�WKH�LGHQWLW\�LV�FRQVWUXFWHG�DQG�WKH�FRQVWUXFWLRQ�SURFHVV�
� LW�DOORZV�IRU�D�PXOWLSOH�GHILQLWLRQ�RI�LGHQWLW\��DQ�LQGLYLGXDO�FDQ�EH�SHUFHLYHG�KDVKDYLQJ�PXOWLSOH�LGHQWLWLHV�LQ�PXOWLSOH�FRQWH[WV�
6XFK�D�WKHRUHWLFDO�IUDPHZRUN�H[LVWV�DQG�,�ZLOO�LQWURGXFH�IXUWKHU�LQ�WKLV�FKDSWHU��:HILUVW�KDYH�WR�GHDO�ZLWK�RQH�PRUH�FRUH�WRSLF��µFRUSRUDWH�LGHQWLW\�¶
����5HWKLQNLQJ�FRUSRUDWH�LGHQWLW\
0DLQVWUHDP�WKLQNLQJ�RQ�WKH�VXEMHFW�RI�FRUSRUDWH�LGHQWLW\�VHHPV�WR�DSSUR[LPDWH�WKHGHILQLWLRQ�RI�LGHQWLW\�DV�SUHVHQWHG�LQ�P\�GLFWLRQDU\�RI�SV\FKRORJ\��WKH�SUHVXPSWLRQVRI�DQ�HQWHUSULVH�RQ�ZKDW�LW�LV�DQG�KRZ�LW�ZLVKHV�WR�EH�SHUFHLYHG�E\�RWKHUV��,W�LV�RQHZD\�WUDIILF�RQFH�PRUH��WKH�HQWHUSULVH�ILUVW�FRQVWUXFWV�DQ�µLGHQWLW\¶�DQG�WKHQ�GHYLVHV�DVWUDWHJ\�WR�SURPRWH�LW�WR�LWV�VWDNHKROGHUV���0RUHRYHU��D�FRQVLGHUDEOH�SDUW�RI�WKHFRUSRUDWH�LGHQWLW\�ZULWLQJV�LV�GHYRWHG�WR�WKH�PDWHULDO�SDUW�RI�WKH�LGHQWLW\�OLNH�GHVLJQLQJORJRV��ZULWLQJ�SURPRWLRQDO�SXEOLFDWLRQV��HWF�7KH�PRVW�IUHTXHQWO\�TXRWHG�GHILQLWLRQ�RI�FRUSRUDWH�LGHQWLW\�LV�WKDW�SURSRVHG�E\�%LUNLJWDQG�6WDGOHU�LQ������
&RUSRUDWH�,GHQWLW\�LVW�GLH�VWUDWHJLVFK�JHSODQWH�XQG�RSHUDWLY�HLQJHVHW]WH6HOEVWGDUVWHOOXQJ�XQG�9HUKDOWHQVZHLVH�HLQHV�8QWHUQHKPHQV�QDFK�LQQHQ�XQG�QDFKDXVVHQ�DXI�%DVLV�HLQHU�IHVWJHOHJWHQ�8QWHUQHKPHQVSKLORVRSKLH��HLQHU�ODQJIULVWLJHQ8QWHUQHKPHQV]LHOVHW]XQJ�XQG�HLQHV�GHILQLHUWHQ��6ROO��,PDJHV���PLW�GHP�:LOOHQ��DOOH+DQGOXQJVLQVWUXPHQWH�GHV�8QWHUQHKPHQV�LQ�HLQKHLWOLFKHP�5DKPHQ�QDFK�LQQHQ�XQGDXVVHQ�]XU�'DUVWHOOXQJ�]X�EULQJHQ��/HX������9DQ�5LHO�����
$OO�FRUH�WHUPV�LQ�WKLV�GHILQLWLRQ�HYRNH�RQH�ZD\�WUDIILF�WKLQNLQJ��6HOEVWGDUVWHOOXQJ�8QWHUQHKPHQVSKLORVRSKLH��8QWHUQHKPHQV]LHOVHW]XQJ��LW�LV�WKH�FRPSDQ\�WKDW�GHYLVHVLWV�LGHQWLW\��0RUHRYHU��LW�LV�D�VLQJXODU�GHILQLWLRQ��LQ�HLQKHLWOLFKHP�5DKPHQ��LQ�WKHVHQVH�WKDW�LW�SUHVXPHV�WKDW�DQ�HQWHUSULVH�KDV�RQH�LGHQWLW\�WKDW�LW�ZLVKHV�WR�SURPRWH�LQDOO�FRQWH[WV��)LQDOO\��LW�LV�D�VWDWLF�GHILQLWLRQ��2QFH�WKH�LGHQWLW\�RI�D�FRPSDQ\�KDV�EHHQFRQFHLYHG��LW�H[LVWV�DQG�LV�SURPRWHG�DV�DQ�XQFKDQJLQJ�IDFW�7KLV�GHILQLWLRQ�GRHV�QRW�ZRUN�IRU�PH��5HIHUULQJ�WR�P\�WHQWDWLYH�GHILQLWLRQ�RI�LGHQWLW\DERYH��,�PLVV�WZR�DVSHFWV�LQ�WKH�GHILQLWLRQ�E\�%LUNLJW�DQG�6WDGOHU��WKH�HQYLURQPHQW�LQZKLFK�WKH�LGHQWLW\�LV�FRQVWUXFWHG�DQG�WKH�SURFHVV�E\�ZKLFK�WKH�LGHQWLW\�LV�FRQVWUXFWHGE\�WKH�HQWHUSULVH�LQ�LWV�LQWHUDFWLRQ�ZLWK�WKH�HQYLURQPHQW�$OEHUW�	�:KHWWHQ��������DUH�RIWHQ�UHJDUGHG�DV�WKH�IRXQGHUV�RI�PRGHUQ�WKHRU\�RIRUJDQLVDWLRQDO�LGHQWLW\��7KH�GHILQH�LW�DV�
D�FODVVLILFDWLRQ�WKDW�LGHQWLILHV�
�7KHGLVWLQJXLVK�EHWZHHQ�SULYDWH�DQG�SXEOLF�LGHQWLW\��ZKHUH�WKH�IRUPHU�LV�WKH�
SULYDWHSHUFHSWLRQ�RI�WKH�VHOI
�DQG�WKH�ODWWHU�
WKH�SUHVHQWDWLRQ�RI�VHOI�WR�RXWVLGHUV�
��$OEHUW�	:KHWWHQ���������LQ��+DWFK�	�6FKXO]�������������7KLV�GHILQLWLRQ�VWLOO�SHUFHLYHVRUJDQLVDWLRQDO�LGHQWLW\�DV�EHLQJ�GHWHUPLQHG�E\�WKH�RUJDQLVDWLRQ��DIWHU�ZKLFK�WKHRUJDQLVDWLRQ�ZLOO�SUHVHQW�LW�WR�SDUWLHV�LQ�LWV�HQYLURQPHQW��7KLV�LV�D�VWLOO�D�RQH�ZD\
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WUDIILF�SHUFHSWLRQ��$OEHUW�	�:KHWWHQ�GR�UHFRJQLVH�GXDO�DQG�HYHQ�PXOWLSOH�LGHQWLWLHV�EXW�LQ�D�ZD\�WKDW�PDNHV�WKH�GLIIHUHQW�LGHQWLWLHV�SDUW�RI�RQH�RYHUDOO�VLQJXODU�LGHQWLW\�7KH�ILUVW�DSSURDFK�GHILQLQJ�RUJDQLVDWLRQDO�LGHQWLW\�DV�D�SURFHVV�LV�WKDW�RI�+DWFK�	6FKXOW]���������7KH\�VWDUW�RXW�E\�H[SODLQLQJ�
KRZ�RUJDQL]DWLRQDO�LGHQWLW\�LVVLPXOWDQHRXVO\�OLQNHG�ZLWK�LPDJHV�KHOG�E\�WKH�RUJDQL]DWLRQ
V�
RWKHUV
�DQG�ZLWK�FXOWXUDOXQGHUVWDQGLQJV
��+DWFK�	�6FKXOW]���������LQ��+DWFK�	�6FKXOW]��������������������7KH\XVH�'XWWRQ�	�'XNHULFK��������VWXG\�RI�WKH�3RUW�$XWKRULW\�RI�1HZ�<RUN�DQG�SRLQW�RXWWKDW�WKH�SUREOHP�RI�WKH�KRPHOHVV�SHRSOH�XVLQJ�WKH�3RUW
V�IDFLOLWLHV�EHFDPH�WKH�3RUW$XWKRULW\
V�SUREOHP��ZKHQ�WKH�FRPPXQLW\�DQG�WKH�ORFDO�PHGLD�VWDUWHG�SHUFHLYLQJ�LW�DVWKH�3RUW
V�SUREOHP��,Q�+DWFK�	�6FKXOW]
�WHUPV��WKH�3RUW�$XWKRULW\�OHIW�D�FHUWDLQLPSUHVVLRQ�RQ�WKH�PHGLD�DQG�WKH�PHGLD�KHOG�XS�D�PLUURU�IRU�WKH�3RUW�$XWKRULW\�WRREVHUYH�LWVHOI��,Q�RWKHU�ZRUGV��WKH�LGHQWLW\�RI�WKH�3RUW�$XWKRULW\�ZDV�D�SURGXFW�RI�WKHLQWHUDFWLRQ�EHWZHHQ�WKH�3RUW�$XWKRULW\�DQG�SDUWLHV�LQ�LWV�HQYLURQPHQW��7KLV�LVGHILQLWHO\�D�WZR�ZD\�WUDIILF�DSSURDFK�WR�FRUSRUDWH�LGHQWLW\��+RZHYHU��+DWFK�	�6FKXOW]VWLOO�VHHP�WR�DVVXPH�WKDW�WKH�3RUW�$XWKRULW\�KDV�RQH�VLQJOH�LGHQWLW\�DQG�WKDW�LW�LVSULPDULO\�WKH�3RUW�$XWKRULW\�WKDW�FUHDWHV�WKDW��LGHQWLW\��:KLOH�FUHDWLQJ�LWV�LGHQWLW\��WKH3RUW�$XWKRULW\�LV�RSHQ�IRU�IHHGEDFN�IURP�WKH�HQYLURQPHQW��$W�WKH�HQG�RI�WKH�GD\��WKLVVWLOO�LV�RQH�ZD\�WUDIILF��DV�WKH�DXWKRUV�IDLO�WR�GLVFXVV�WKH�LGHQWLW\�FRQVWUXFWLRQ�RI�WKH
WKH�PHGLD�
�QRU�WKH�UROH�RI�WKH�3RUW�$XWKRULW\�LQ�WKH�WKDW�SURFHVV��,W�ZRXOG�EHLQWHUHVWLQJ�WR�LQYHVWLJDWH�KRZ�WKH�3RUW�$XWKRULW\�LV�KROGLQJ�XS�D�PLUURU�WR�WKH�PHGLD��,EHOLHYH�WKDW�WKLV�IDLOXUH�FRUURERUDWHV�P\�SUHVXPSWLRQ�WKDW�ZH�FDQ�RQO\�VWDUWLQYHVWLJDWLRQ�WKH�FRQVWUXFWLRQ�RI��FRUSRUDWH��LGHQWLW\�LQ�WKH�FRQWH[W�RI�DFRPSUHKHQVLYH�WKHRU\�RI�RUJDQLVLQJ�
����&RUSRUDWH�LGHQWLW\�LQ�D�WKHRU\�RI�RUJDQLVLQJ
,�EHOLHYH�WKDW�WKH�PDLQ�UHDVRQ�ZK\�WKH�FRQWH[W�RI�LGHQWLW\�FRQVWUXFWLRQ�KDV�EHHQVOLJKWHG�LQ�WKH�PDLQVWUHDP�OLWHUDWXUH�RQ�FRUSRUDWH�LGHQWLW\�LV�WKDW�FRUSRUDWH�LGHQWLW\�KDVEHHQ�DSSURDFKHG�DV�D�VHSDUDWH�SUREOHP��DV�D�ILHOG�RI�DFDGHPLF�UHVHDUFK�E\�LWVHOI��,QWKLV�VWXG\�,�SURSRVH�WR�VWXG\�FRUSRUDWH�LGHQWLW\�DV�SDUW�RI�D�FRPSUHKHQVLYH�WKHRU\�RIRUJDQLVLQJ��,�KDYH�DOUHDG\�XVHG�WKH�WHUP��VRFLDO�FRJQLWLYH��FRQWH[W�D�QXPEHU�RI�WLPHVLQ�WKLV�LQWURGXFWLRQ��&KDSWHU���RI�WKLV�VWXG\�ZLOO�EH�GHYRWHG�WR�WKH�LQWURGXFWLRQ�DWKHRU\�RI�RUJDQLVLQJ�LQ�ZKLFK�WKLV�WHUP�LV�RQH�RI�WKH�FRUH�FRQFHSWV�,W�LV�WKH�DLP�RI�WKLV�VWXG\�WR�IRUPXODWH�DQ�HQWLUHO\�QRYHO�ZD\�RI�ORRNLQJ�DW�WKH�LGHQWLW\RI�HQWHUSULVHV��EDVHG�RQ�VXFK�D�FRPSUHKHQVLYH�RUJDQLVDWLRQ�PRGHO��:LWKLQ�WKHIUDPHZRUN�RI�WKDW�PRGHO��,�LQWHQG�WR�IRUPXODWH�D�GHILQLWLRQ�RI�FRUSRUDWH�LGHQWLW\�DV�DSURFHVV�RI�LGHQWLW\�FRQVWUXFWLRQ�GXULQJ�WKH�FRQWLQXRXV�LQWHUDFWLRQ�EHWZHHQ�WKH��DFWRUVLQYROYHG�LQ�D��FRPSDQ\�DQG�LWV�VRFLDO�FRJQLWLYH�FRQWH[W��,�ZLOO�VKRZ�KRZ�FRUSRUDWHLGHQWLW\�HPHUJHV�IURP�ZKDW�WKH��DFWRUV�LQYROYHG�LQ�D��FRPSDQ\�ZLVKHG�WR�EH�DQG�ZKDWLWV�HQYLURQPHQW�ZLVKHV�LW�WR�EH��0RUHRYHU��,�ZLOO�GHPRQVWUDWH�WKDW�DQ�HQWHUSULVHGHYHORSV�PXOWLSOH�LGHQWLWLHV�LQ�PXOWLSOH�VRFLDO�FRJQLWLYH�FRQWH[WV�(QWHUSULVHV�DUH�RUJDQLVDWLRQV��WKH\�DUH�FRQVWUXFWHG�DQG�FRQWLQXRXVO\�UH�FRQVWUXFWHG�LQRQJRLQJ�VRFLDO�LQWHUDFWLRQ��,Q�WKLV�VHQVH��HQWHUSULVHV�KDYH�QR�VSHFLDO�VWDWXV�FRPSDUHGWR�RWKHU�W\SHV�RI�RUJDQLVDWLRQV��,QVWHDG�RI�FRUSRUDWH�LGHQWLW\��ZH�PD\�YHU\�ZHOO�VSHDNRI�RUJDQLVDWLRQDO�LGHQWLW\��6XFK�D�WHUP�ZRXOG�FRPSULVH�FRUSRUDWH�LGHQWLW\��+RZHYHU�ZH�PLJKW�HYHQ�WDNH�WKLV�OLQH�RI�WKLQNLQJ�RQH�VWHS�IXUWKHU�DQG�SUHVXPH�WKDW�WKH�LGHQWLW\LV�WKH�RUJDQLVDWLRQ��2UJDQLVDWLRQV�FDQ�EH�UHJDUGHG�DV�VRFLDO�FRJQLWLYH�VWUXFWXUHV�WKDWRQO\�H[LVW�LQ�WKDW�WKH\�DUH�SHUFHLYHG�DV�H[LVWLQJ�E\�D�JURXS�RI�DFWRUV��+RZHYHU�WKLVLQWURGXFWLRQ�LV�QRW�WKH�SURSHU�SODFH�WR�JR�LQWR�WKLV�PDWWHU�LQ�GHWDLO��7KH�PDLQ�SRLQW�,ZLVK�WR�VWDWH�KHUH�LV�WKDW�ZH�ZRXOG�EH�DEOH�WR�REWDLQ�D�PXFK�PRUH�XVHIXO�GHILQLWLRQ�RI
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FRUSRUDWH�LGHQWLW\��LI�ZH�ZRXOG�FHDVH�WR�UHJDUG�FRUSRUDWH�LGHQWLW\�DV�D�VHSDUDWH�ILHOG�RIVWXG\�DQG�ZRXOG�LQVWHDG�FRQVLGHU�LW�SDUW�RI�D�PRUH�JHQHUDO�VWXG\�RI�KXPDQ�RUJDQLVLQJSURFHVVHV�
����&KLQHVH�FRUSRUDWH�LGHQWLW\
,I�ZH�ZLVK�WR�VWXG\�FRUSRUDWH�LGHQWLW\��ZH�QHHG�VRPHWKLQJ�WR�VWXG\��:H�QHHG�D�FRUSXVRI�HQWHUSULVHV�DQG�REVHUYH�WKH�SURFHVVHV�WKDW�FRQVWUXFW�WKHLU�LGHQWLWLHV��,�KDYH�FKRVHQ&KLQHVH�HQWHUSULVHV�DV�WKH�VRXUFHV�IRU�P\�FDVHV�LQ�WKLV�VWXG\��7KLV�GHFLVLRQ�FDQ�EHPRWLYDWHG�LQ�WZR�ZD\V��2QH�LV�D�YHU\�REYLRXV�RQH��,�KDYH�EHHQ�DGYLVLQJ�:HVWHUQFRPSDQLHV�LQ�WKHLU�FR�RSHUDWLRQ�ZLWK�&KLQHVH�FRXQWHUSDUWV�IRU�DOPRVW�WZR�GHFDGHV�DQGKDYH�WKHUHIRUH�DFFXPXODWHG�D�KXJH�NQRZOHGJH�EDVH�UHJDUGLQJ�&KLQHVH�HQWHUSULVHV��,KDYH�GHVFULEHG�&KLQHVH�RUJDQLVLQJ�SURFHVVHV�EHIRUH�LQ�SUHYLRXV�SXEOLFDWLRQV�3HYHUHOOL��������$�PRUH�FRQYLQFLQJ�UHDVRQ�IRU�VHOHFWLQJ�&KLQHVH�FRUSRUDWH�LGHQWLW\�FRQVWUXFWLRQ�LV�WKDWWKH�FRQFHSW�RI�FRUSRUDWH�LGHQWLW\�KDV�RQO\�EHHQ�UHFHQWO\�GLVFRYHUHG�LQ�&KLQD��$QXPEHU�RI�GHYHORSPHQWV�LQ�WKH�&KLQHVH�HFRQRP\�RI�WKH�SDVW�WZR�GHFDGHV�KDYH�OHG�WRWKH�
GLVFRYHU\
�RI�WKH�QRWLRQ�RI�FRUSRUDWH�LGHQWLW\�
� $V�SDUW�RI�WKH�JUDGXDO�WUDQVLWLRQ�IURP�D�SODQQHG�HFRQRP\�WR�D�PDUNHW�HFRQRP\�WKH�ODUJH�6WDWH�2ZQHG�(QWHUSULVHV��62(V���VWLOO�WKH�EDFNERQH�RI�WKH�HFRQRP\�ZHUH�JUDGXDOO\�PDGH�UHVSRQVLEOH�IRU�WKHLU�RZQ�SURILW�DQG�ORVV��7KH�UROH�RI�WKH6WDWH�DQG�LWV�ORFDO�UHSUHVHQWDWLYH�RUJDQLVDWLRQV�ZDV�FKDQJHG�IURP�PDQDJHU�WRRZQHU��7KH�OHDGHUV�RI�62(V�ZHUH�XSJUDGHG�IURP�DJHQWV�RI�WKH�6WDWH�WR�UHDOPDQDJHUV�
� 7KH�VPDOOHU�FROOHFWLYH�HQWHUSULVHV��HQWHUSULVHV�HVWDEOLVKHG�E\�ORFDO�JRYHUQPHQWV�XQGHUZHQW�D�VLPLODU�FKDQJH�
� 6HYHUDO�QHZ�W\SHV�RI�HQWHUSULVHV�DSSHDUHG��LQFOXGLQJ�SULYDWHO\�RZQHG�RQHV�%HFDXVH�RI�WKH�UHFHQW�HVWDEOLVKPHQW��WKHVH�HQWHUSULVHV�ZHUH�PDQDJHG�LQ�D�PRUH
PDQDJHULDO
�ZD\�WKDQ�WKH�ROGHU�W\SHV�IURP�WKH�VWDUW��IRU�DQ�WKRURXJK�LQWURGXFWLRQRI�WKH�FXUUHQW�VLWXDWLRQ�LQ�WKLV�UHVSHFW�VHH��7DQJ�	�:DUG������������II����
2QH�FRQVHTXHQFH�RI�WKHVH�GHYHORSPHQWV��WKDW�ZDV�HVSHFLDOO\�KDUG�WR�FRSH�ZLWK�E\�WKHOHDGHUV�RI�WKH�62(V��ZDV�FRPSHWLWLRQ��)RUPHUO\��WKH�HFRQRPLF�SODQQHUV�RI�D�FLW\�OLNH%HLMLQJ�ZRXOG�HVWLPDWH�WKH�QXPEHU�RI�VKRHV�QHHGHG�DQQXDOO\�LQ�WKHLU�RZQ�UHJLRQ�DQGPDNH�VXUH�WKDW�VXIILFLHQW�VKRH�PDNLQJ�FDSDFLW\�ZDV�DYDLODEOH��6XSSRVH�WKDW�DW�WKHEHJLQQLQJ�RI�WKH�SODQQHG�HFRQRP\�WKUHH�VWDQGDUG�VKRH�IDFWRULHV�ZHUH�GHHPHGQHFHVVDU\�IRU�PHHWLQJ�WKH�VKRH�GHPDQG�LQ�%HLMLQJ��WKHVH�ZRXOG�EH�VSUHDG�HYHQO\�RYHUWKH�XUEDQ�DUHD�DQG�QDPH�%HLMLQJ�1U���6KRH�)DFWRU\��%HLMLQJ�1U���6KRH�)DFWRU\�DQG%HLMLQJ�1U���6KRH�)DFWRU\��:LWK�WKH�LQFUHDVH�RI�WKH�SRSXODWLRQ��DQRWKHU�IDFWRU\�ZRXOGEH�QHHGHG�DW�D�FHUWDLQ�PRPHQW��7KLV�ZRXOG�EH�EXLOW�DQG�QDPHG������$OO�VKRHV�ZRXOG�EHSXUFKDVHG�E\�D�VWDWH�WUDGLQJ�FRPSDQ\��ZKLFK�WRRN�FDUH�RI�WKH�GLVWULEXWLRQ�RI�WKHSURGXFWV�WR�WKH�VWDWH�RZQHG�UHWDLOHUV�,Q�WKH�QHZ�FRPSHWLWLYH�HQYLURQPHQW��WKH�OHDGHUV��QRZ�PDQDJHUV��RI�WKHVH�HQWHUSULVHVVXGGHQO\�UHDOLVHG�WKDW�WKH\�QHHGHG�WR�DWWUDFW�EX\HUV��QRZ�UHIHUUHG�WR�DV�FRQVXPHUV��WRWKHLU�SDUWLFXODU�VKRHV��7KH�GLUHFWRU�RI�WKH�%HLMLQJ�1U���6KRH�)DFWRU\�IDFHG�WKH
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SUREOHP�RI�KDYLQJ�WR�SHUVXDGH�WKRVH�FRQVXPHUV�WR�EX\�WKHLU�VKRHV��UDWKHU�WKDQ�WKRVHRI��1U����:KLOH�WKLV�SUREOHP�LQYROYHG�D�QXPEHU�RI�UHDOPV��H�J��PDUNHWLQJ��VWUDWHJ\��WKDW�ZHUHDOO�UDWKHU�QHZ�IRU�WKH�PDQDJHUV�IURP�WKH�SODQQHG�HFRQRP\�HUD��RQH�DVSHFW�WKDW�LVHVSHFLDOO\�LQWHUHVWLQJ�LV�WKH�GLVFRYHU\�RI�FRUSRUDWH�LPDJH�DV�PHDQV�WR�GLVWLQJXLVK��QRWRQO\�WKH�SURGXFWV��EXW�WKH�HQWLUH�HQWHUSULVH��IURP�LWV�FRPSHWLWRUV��1RW�RQO\�WKHEXUHDXFUDWV�WXUQHG�PDQDJHUV��EXW�DOVR�WKH�QHZ�JHQHUDWLRQ�RI�PDQDJHUV�RI�FRPSDQLHVHVWDEOLVKHG�DIWHU�WKH�EHJLQQLQJ�RI�WKH�HFRQRPLF�UHIRUPV�IHOW�WKDW�
VHOHFWLQJ
��VLF��DFRUSRUDWH�LGHQWLW\�ZDV�WKH�IRXQGDWLRQ�IRU�ORQJ�WHUP�VXUYLYDO�%\�WKH�PLG�QLQHWHHQ�QLQHWLHV��WKH�LQWHUHVW�LQ�FRUSRUDWH�LGHQWLW\�KDG�JURZQ�LQWR�DJHQXLQH�FRUSRUDWH�LGHQWLW\�YRJXH��&RPSDQLHV�ZRXOG�XVH�WKHLU�LGHQWLW\�LQDGYHUWLVHPHQWV��QDWLRQDO�QHZVSDSHUV�FDUULHG�FROXPQV�LQ�ZKLFK�PDMRU�FRUSRUDWLRQVH[SODLQHG�WKHLU�&,��WKHVH�/DWLQ�OHWWHUV�DSSHDUHG�LQ�&KLQHVH�WH[WV���HWF�0DQ\�RI�WKHVH�VWRULHV�VHHP�TXLWH�VLPLODU�DW�ILUVW�VLJKW��EXW�FORVHU�LQVSHFWLRQ�UHYHDOV�DEURDG�YDULHW\�LQ�FXHV��RFFDVLRQV��V\PEROV��HWF���WKDW�DUH�XVHG�DV�EXLOGLQJ�EORFNV�RI&KLQHVH�FRUSRUDWH�VHQVHPDNLQJ��7R�PHQWLRQ�RQO\�D�IHZ�H[DPSOHV��VRPH�HQWHUSULVHVVHOHFW�IHDWXUHV�RI�WKH�UHJLRQ�LQ�ZKLFK�WKH\�DUH�VLWXDWHG��WKXV�SURILOLQJ�WKHPVHOYHV�DVEHLQJ�SDUW�RI�WKH�ORFDO�FXOWXUH��2WKHU�FRPSDQLHV�XVH�WKH�VWRU\�RI�WKH�HQWHUSULVH
VHVWDEOLVKPHQW�DV�WKH�PDLQ�FRQVWLWXHQW�RI�LWV�FXOWXUH��<HW�RWKHUV�WU\�WR�GHULYH�WKHLULGHQWLW\�IURP�WKH�W\SH�RI�WHFKQRORJ\�XVHG�E\�WKH�FRPSDQ\�$�PDMRU�LPSHGLPHQW�IRU�&KLQHVH�FRPSDQLHV�WU\LQJ�WR�PDNH�VHQVH�RI�WKHLU�LGHQWLW\��DVZHOO�DV�IRU�:HVWHUQ�UHVHDUFKHUV�DWWHPSWLQJ�WKH�VDPH��LV�WKDW�WKH\�DOO�WU\�WR�FUDIWVLQJXODU��RQH�ZD\�WUDIILF�W\SH��GHILQLWLRQV�RI�WKRVH�LGHQWLWLHV��,Q�LPLWDWLRQ�RIPDLQVWUHDP�:HVWHUQ�FRUSRUDWH�LGHQWLW\�WKLQNLQJ��&KLQHVH�FRPSDQLHV�DUH�WU\LQJ�WR
GHVLJQ�
�E\�WKHPVHOYHV�RU�ZLWK�WKH�DLG�RI�FRUSRUDWH�LGHQWLW\�VSHFLDOLVWV��LGHQWLWLHV�RIWKHLU�RZQ��VSHQGLQJ�FRQVLGHUDEOH�HIIRUW�RQ�WKH�PDWHULDO�FRUSRUDWH�LPDJH��LQFOXGLQJORJR��FRUSRUDWH�FRORXUV��HWF�+RZHYHU��WKLV�W\SH�RI�LGHQWLW\�GRHV�QRW�SURYLGH�LQIRUPDWLRQ�DV�WR�ZKDW�WKH�FRPSDQ\�LVIRU�LWV�KRPH�UHJLRQ��LWV�HPSOR\HHV��LWV�FOLHQWV��HWF��,�FRQWHQG�WKDW�ZKDW�D�FRPSDQ\EHOLHYHV�LWVHOI�WR�EH�LV�HTXDOO\�LPSRUWDQW�IRU�D�FRPSOHWH�XQGHUVWDQGLQJ�DV�ZKDW�WKHFRPSDQ\
V�HQYLURQPHQW�EHOLHYHV�LW�WR�EH��7KH\�FRPSDQ\�
V�PDQDJHPHQW��PD\�ZLVK�WRSURILOH�LWVHOI�LQ�D�FHUWDLQ�ZD\�LQ�D�FHUWDLQ�FRQWH[W��EXW�RWKHU�SDUWLHV�LQ�WKDW�FRQWH[W�DOVRKROG�FHUWDLQ�EHOLHIV�DV�WR�ZKDW�WKH�FRPSDQ\�LV�WR�WKHP��,�DUJXH�WKDW�QHLWKHU�LV�WKHLGHQWLW\�RI�WKDW�FRPSDQ\��EXW�WKDW�WKH�LQWHUDFWLRQ�EHWZHHQ�WKRVH�WZR�VHWV�RI�EHOLHIVFRQVWUXFWV�WKH�LQWHUDFWLRQ��,�ZRXOG�OLNH�WR�WDNH�WKLV�HYHQ�RQH�VWHS�IXUWKHU�DQG�SURSRVHWKDW�WKH�LQWHUDFWLRQ�LWVHOI�LV�SDUW�WKH�LGHQWLW\��&RUSRUDWH�LGHQWLW\�LV�D�SURFHVV�WKDWFRQVWUXFWLQJ�DQG�FRQWLQXRXVO\�UH�FRQVWUXFWLQJ�WKH�LGHQWLW\�RI�DQ�HQWHUSULVH�LQ�DVSHFLILF�VRFLDO�FRJQLWLYH�FRQWH[W�,Q�RUGHU�WR�ZRUN�RXW�WKLV�WHQWDWLYH�GHILQLWLRQ�LQWR�D�PRGHO�RI�FRUSRUDWH�LGHQWLW\��,�ZLOOILUVW�LQWURGXFH�WKH�PRUH�FRPSUHKHQVLYH�RUJDQLVLQJ�PRGHO�LQ�ZKLFK�WKLV�FRUSRUDWHLGHQWLW\�GHILQLWLRQ�VKRXOG�EHFRPH�DQ�LQH[WULFDEOH�SDUW�
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��&RUSRUDWH�,GHQWLW\�LQ�D�WKHRU\�RI�RUJDQLVLQJ
����,GHQWLW\�LQ�FRQWH[W
7KLV�WH[W�LQWHQGV�WR�VWXG\�WKH�LGHQWLW\�RI�HQWHUSULVHV�IURP�DQ�RUJDQLVLQJ�SHUVSHFWLYH��,QWKLV�FKDSWHU��,�LQWHQG�WR�VKRZ�KRZ�D�PRUH�XVHIXO�GHILQLWLRQ�RI�FRUSRUDWH�LGHQWLW\�FDQEH�UHDFKHG�E\�WU\LQJ�WR�FUDIW�VXFK�D�GHILQLWLRQ�DV�DQ�RUJDQLF�SDUW�RI�D�FRPSUHKHQVLYHPRGHO�RI�KXPDQ�RUJDQLVLQJ�SURFHVVHV��7KLV�PRGHO�LV�EDVHG�RQ�VRFLDO�LQWHJUDWLRQWKHRU\�DV�IRUPXODWHG�LQ�3HYHUHOOL�������DQG�UHJDUGV�DQ�HQWHUSULVH�DV�D�VRFLDO�FRJQLWLYHVWUXFWXUH��SURGXFHG�DQG�FRQWLQXRXVO\�UHSURGXFHG�LQ�RQJRLQJ�VRFLDO�LQWHUDFWLRQ��,W�KDVD�VRFLDO�HOHPHQW��WKH�DFWRUV�FRQQHFWHG�WR�WKH�HQWHUSULVH��DQG�D�FRJQLWLYH�HOHPHQW��WKHLGHDV��SHUFHSWLRQV��FDXVDO�PRGHOV��ZD\V�RI�GRLQJ�WKLQJV��HWF���VKDUHG�E\�WKRVH�DFWRUV�LQUHODWLRQ�WR�WKH�HQWHUSULVH��7KLV�FRDUVH�IRUPXODWLRQ�ZLOO�SUREDEO\�EH�PRUH�FRQIXVLQJWKDQ�FODULI\LQJ��EXW�,�ZLOO�LQWURGXFH�WKH�PRGHO�LQ�PRUH�GHWDLO�IXUWKHU�LQ�WKLV�FKDSWHU�7KH�JLVW�LQ�WKLV�SDUDJUDSK�LV�WR�FODULI\�WKDW�,�UHJDUG�DQ�HQWHUSULVH�DV�D�SURGXFW��DFRQVWUXFW��RI�VRFLDO�LQWHUDFWLRQ��7KH�HQWHUSULVH�LV�D�VWRU\��WROG�DQG�FRQWLQXRXVO\�UHWROGE\�WKH�DFWRUV�LQYROYHG��7KHVH�DFWRUV�LQFOXGH�SHRSOH�ZRUNLQJ�IRU�WKH�HQWHUSULVH��EXWDOVR�FRPSULVH�RWKHU�DFWRUV��XVXDOO\�UHIHUUHG�WR�DV�VWDNHKROGHUV�LQ�PDLQVWUHDPPDQDJHPHQW�OLWHUDWXUH��7KH�DQDO\VLV�RI�VXFK�VWRULHV�ZLOO�WKHUHIRUH�EH�DQ�LPSRUWDQWPHWKRGRORJ\�HPSOR\HG�LQ�WKLV�VWXG\�7KHUH�DUH�PRUH�RI�VXFK�VRFLDO�FRJQLWLYH�VWUXFWXUHV�WKDQ�HQWHUSULVHV��7KH�FLW\�RI/RQGRQ�LV�RQH�DQG�VR�LV�WKH�SURYLQFH�RI�/LPEXUJ�LQ�WKH�1HWKHUODQGV��),)$�LV�\HWDQRWKHU�H[DPSOH��EXW�DOVR�D�VWUHHW�JDQJ�PDNLQJ�D�FHUWDLQ�QHLJKERXUKRRG�RI�&KLFDJRXQVDIH�IRU�D�QRFWXUQDO�VWUROO��(YHQ�\RXU�IDPLO\�LV�RQH��7R�VXPPDULVH��DOO�RXU�VRFLDOLQVWLWXWLRQV��RUJDQLVDWLRQV��HWF���FDQ�EH�UHJDUGHG�DV�VWRULHVWKDW�DUH�FRQWLQXRXV�QDUUDWHG�E\�D�FHUWDLQ�JURXS�RI�DFWRUV�7KRVH�VWRULHV�FRQVLVW�RI�D�PDLQ�WKHPH��D�SORW��YDULRXV�VXE�WKHPHV��D�FHUWDLQ�SHUFHSWLRQRI�UHDOLW\��SDUWLFXODU�V\PEROV��HWF��7KH�DFWRUV�SHUWDLQLQJ�WR�WKH�VWUXFWXUH�WHOO�WKHLU�VWRU\WR�JLYH�WKHPVHOYHV�D�SODFH�WR�H[LVW��WR�VSHFLI\�WKH�UROH�WKH\�SOD\��UHFRJQLVDEOH�IRUDFWRUV�QRW��EHORQJLQJ�WR�WKDW�SDUWLFXODU�VWUXFWXUH��,�KDYH�FRLQHG�WKH�WHUP�FRJQLWLYHVSDFH�WR�UHIHU�WR�VXFK�VWUXFWXUHV��7KLV�WHUP�LV�LQVSLUHG�E\�WKH�GXDO�PHDQLQJ�RI�WKHQRWLRQ�RI�VSDFH��2Q�RQH�KDQG�LW�SURYLGHV�D�ORFDWLRQ��DQG�RQ�WKH�RWKHU�KDQG�LW�SXWV�DIHQFH�DURXQG�WKDW�ORFDWLRQ��LQGLFDWLRQ�ZKDW�GRHV�DQG�ZKDW�GRHV�QRW�EHORQJ�WR�WKHORFDWLRQ��,Q�RWKHU�ZRUGV��WKH�WHUP�VSDFH�VLPXOWDQHRXVO\�UHIHUV�WR�WKH�ORFDWLRQ�DQG�LWVOLPLWV�1RZ�,�DP�DOUHDG\�FRPLQJ�FORVHU�WR�WKH�OLQN�EHWZHHQ�P\�PRGHO�RI�RUJDQLVLQJ�DQG�WKHWRSLF�RI�WKLV�VWXG\��FRUSRUDWH�LGHQWLW\��,�SURSRVH�WKDW�WKH�LGHQWLW\�RI�D�VRFLDO�FRJQLWLYHVWUXFWXUH�OLNH�DQ�HQWHUSULVH��LV�WKH�ZKROH�RI�WKH�FRJQLWLYH�HOHPHQW��,W�LV�WKH�FRJQLWLYHHOHPHQW�WKDW�FUHDWHV�FRKHUHQFH�LQ�WKH�VRFLDO�HOHPHQW�DQG�DW�WKH�VDPH�WLPH�PDNHV�WKHVWUXFWXUH�UHFRJQLVDEOH�IRU�DFWRUV�QRW�EHORQJLQJ�WR�LW�,I�WKLV�ZDV�LW��GLVFXVVLQJ�FRUSRUDWH�LGHQWLW\�ZRXOG�EH�D VLPSOH�PDWWHU��:H�DFWXDOO\�PD\FRQFOXGH�WKDW�ZH�GR�QRW�QHHG�WR�GLVFHUQ�D�VHSDUDWH�QRWLRQ�RI�FRUSRUDWH�LGHQWLW\��DV�ZHDOUHDG\�FDQ�UHIHU�WR�LW�DV�WKH�FRJQLWLYH�HOHPHQW�RI�WKH�HQWHUSULVH�DV�D�VRFLDO�FRJQLWLYHVWUXFWXUH��+RZHYHU��WKH�DWWHPSW�WR�DUULYH�DW�D�GHILQLWLRQ�RI�FRUSRUDWH�LGHQWLW\�ZH�KDYHLQLWLDWHG�DERYH�DOUHDG\�UHYHDOV�WKDW�WKH�LGHQWLW\�RI�DQ�HQWHUSULVH�LV�QRW�RQO\�HPEHGGHGLQ�WKH�FRJQLWLYH�HOHPHQW�RI�WKDW�HQWHUSULVH��,W�LV�DOVR�SDUW�RI�WKH�FRJQLWLYH�HOHPHQWV�RIRWKHU�VRFLDO�FRJQLWLYH�VWUXFWXUHV��,I�ZH�REVHUYH�WKDW�WKH�LGHQWLW\�RI�DQ�HQWHUSULVH�LV�QRWRQO\�UHFRJQLVHG�E\�LWV�RZQ�DFWRUV��EXW�DOVR�E\�WKRVH�EHORQJLQJ�WR�RWKHU�VXFKVWUXFWXUHV��ZH�WR�FRQFOXGH�WKDW�WKH�LGHQWLW\�LV�FR�FRQVWUXFWHG�E\�WKH�ODWWHU��,GHQWLW\�LV�D
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EL�GLUHFWLRQDO�WKLQJ��,GHQWLW\�LV�DSSDUHQWO\�VRPHWKLQJ�WKDW�H[FHHGV�WKH�OLPLWV�RI�LWVRZQHU��<RXU�LGHQWLW\�LV�XVHOHVV�XQOHVV�LW�LV�DOVR�UHFRJQLVHG�E\�PH�DQG�YLFH�YHUVD��<RXULGHQWLW\�LV�DOVR�SDUW�RI�PLQH�DQG�PLQH�RI�\RXUV��$SSDUHQWO\��LGHQWLWLHV�RI�VRFLDO�FRJQLWLYH�VWUXFWXUHV�DUH�FUHDWHG�LQ�D�VRFLDO�FRJQLWLYH�VWUXFWXUH�WKDW�LV�KLJKHU��RUEURDGHU��WKDQ�WKH�LQGLYLGXDO�VWUXFWXUHV��)RU�WKH�WLPH�EHLQJ��,�ZLOO�UHIHU�WR�VXFK�D�KLJKHUVWUXFWXUH�DV�D�
FRQWH[W�
�7KH�LGHQWLW\�RI�D�VRFLDO�FRJQLWLYH�VWUXFWXUH��LQ�RXU�FDVH�DQHQWHUSULVH��LV�FRQVWUXFWHG�LQ�D�FHUWDLQ�FRQWH[W��ZKLFK�LV�LWVHOI�DOVR�VRFLDO�FRJQLWLYHVWUXFWXUH��RI�ZKLFK�WKH�HQWHUSULVH�DFWV�DV�LI�LW�ZHUH�DQ�LQGLYLGXDO�DFWRU�$GGLQJ�WKH�QRWLRQ�RI�FRQWH[W�JUHDWO\�HQKDQFHV�WKH�GHVFULSWLYH�SRZHU�RI�WKH�GHILQLWLRQRI�FRUSRUDWH�LGHQWLW\��:H�FDQ�QRZ�HQYLVLRQ�D�SDUWLFXODU�HQWHUSULVH�DV�EHLQJ�SDUW�RI�DQXPEHU�RI�GLIIHUHQW�FRQWH[WV��,Q�HDFK�FRQWH[W�D�GLIIHUHQW�LGHQWLW\�ZLOO�EH�FRQVWUXFWHG�,Q�RWKHU�ZRUGV��HQWHUSULVHV�GHYHORS�PXOWLSOH�LGHQWLWLHV�LQ�PXOWLSOH�FRQWH[WV��6XFKGLIIHUHQFHV�GR�QRW�KDYH�WR�EH�ODUJH��EXW�HYHQ�VXEWOH�GLIIHUHQFHV�FDQ�FUHDWH�FRQIXVLRQ�RU�HYHQ�FRQIOLFWV��LI�WKH�QDWXUH�RI�WKH�GLIIHUHQFHV�LV�QRW�UHFRJQLVHG�E\�WKH�DFWRUVLQYROYHG��)RU�H[DPSOH��3KLOLSV�LV�EDVHG�LQ�(LQGKRYHQ��WKH�FDSLWDO�RI�WKH�SURYLQFH�RI1RRUG�%UDEDQW�RI�WKH�1HWKHUODQGV��:KHQ�WKH�FRPSDQ\�SXEOLVKHG�LWV�LQWHQW�WR�PRYHWKH�FRUSRUDWH�KHDG�RIILFH�WR�$PVWHUGDP��WKLV�PHW�ZLWK�VHYHUH�UHVLVWDQFH��IURP�WKH�VWDIIDV�ZHOO�DV�RWKHU�SDUWLHV�LQ�(LQGKRYHQ��LQFOXGLQJ�WKH�PXQLFLSDO�JRYHUQPHQW��7KHLGHQWLWLHV�RI�3KLOLSV�DQG�(LQGKRYHQ�ZHUH�DSSDUHQWO\�VR�LQWHUWZLQHG��WKDW�PRYLQJ�WKHKHDG�RIILFH�WR�$PVWHUGDP�ZDV�DOPRVW�UHJDUGHG�DV�WUHDVRQ��7KH�%RDUG�RI�3KLOLSV�KRZHYHU��FRQVLVWLQJ�RI�SHRSOH�IURP�YDULRXV�UHJLRQV�RI�WKH�1HWKHUODQGV�RU�HYHQEH\RQG��IDLOHG�WR�UHFRJQLVH�WKLV�LGHQWLW\�FRQVWUXFW��,Q�P\�PRGHO�RI�RUJDQLVLQJ�WKH%RDUG�LV�D�VRFLDO�FRJQLWLYH�VWUXFWXUH�RI�LWV�RZQ��UHIHUUHG�WR�DV�VRFLDO�FRJQLWLYHFRQILJXUDWLRQ�RI�VLPSO\��FRQILJXUDWLRQ��VHH�VHFWLRQ�����EHORZ���$SSDUHQWO\��WKHUHJLRQDO�DVSHFW�RI�WKH�FRUSRUDWH�LGHQWLW\�RI�3KLOLSV�DV�FRQVWUXFWHG�E\�WKH�%RDUG�ZDV
7KH�1HWKHUODQGV
�UDWKHU�WKDQ�
(LQGKRYHQ�
�7KH�%RDUG�WKHUHIRUH�ZLVKHG�WR�PRYH�WKHKHDG�RIILFH�WR�$PVWHUGDP��WKH�QDWLRQ
V�FDSLWDO�WKDW�LV�EHWWHU�NQRZQ�LQWHUQDWLRQDOO\�WKDQ(LQGKRYHQ�6XPPDULVLQJ��HQWHUSULVHV�DUH�VRFLDO�FRJQLWLYH�FRQVWUXFWV�FRQVLVWLQJ�RI�D�VRFLDOHOHPHQW�DQG�D�FRJQLWLYH�HOHPHQW��7KH�LGHQWLW\�RI�DQ�HQWHUSULVH�LV�WKH�ZKROH�RI�WKHFRJQLWLYH�HOHPHQW�ZLWK�ZKLFK�WKH�DFWRUV�JLYH�WKHPVHOYHV�D�SODFH�LQ�VRFLHW\��,W�LV�DOVRSDUW�RI�WKH�FRJQLWLYH�HOHPHQW�RI�RWKHU�HQWHUSULVHV�WKDW�DUH�SDUW�RI�WKH�VDPH�KLJKHUVRFLDO�FRJQLWLYH�VWUXFWXUH��FDOOHG�FRQWH[W��$Q�LQGLYLGXDO�HQWHUSULVH�FDQ�KDYH�PXOWLSOHLGHQWLWLHV�LQ�PXOWLSOH�FRQWH[WV��7KHVH�DUH�QRW�\HW�K\SRWKHVHV��,Q�RUGHU�WR�IRUPXODWHK\SRWKHVHV��,�ILUVW�QHHG�WR�IRUPDOLVH�WKH�DERYH�FDVXDO�LQWURGXFWLRQ�RI�WKH�RUJDQLVLQJWKHRU\�WKDW�,�ZLOO�XVH�LQ�WKH�UHPDLQGHU�RI�WKLV�WH[W�WR�VWXG\�WKH�YDULRXV�DVSHFWV�RIFRUSRUDWH�LGHQWLW\�
����$�WKHRU\�RI�VRFLDO�LQWHJUDWLRQ
6RFLDO�,QWHJUDWLRQ�7KHRU\�GUDZV�KHDYLO\�IURP�WKH�RUJDQL]LQJ�WKHRU\�RI�.�(��:HLFN�:HLFN�������������DQG��������7KH�FHQWUDO�WKHPH�LQ�:HLFN
V�WKHRU\�LV�WKDW�RIVHQVHPDNLQJ��$FWRUV�FRQVWDQWO\�HQFRXQWHU�VLWXDWLRQV�WKDW�DUH�PXOWLSO\�LQWHUSUHWDEOH�7KH\�WU\�WR�PDNH�VHQVH�RI�VXFK�VLWXDWLRQV�E\�UHGXFLQJ�WKH�HTXLYRFDOLW\�WR�RQH�VLQJOHLQWHUSUHWDWLRQ��7KLV�UHGXFWLRQ�SURFHVV�WDNHV�SODFH�LQ�VRFLDO�LQWHUDFWLRQ�EHWZHHQ�VHYHUDODFWRUV��$FWRUV�ZLOO�H[FKDQJH�LQIRUPDWLRQ�UHJDUGLQJ�D�VSHFLILF�WRSLF�XQWLO�WKH\�KDYHUHDFKHG�D�FHUWDLQ�OHYHO�RI�DJUHHPHQW��7KH�DFKLHYHPHQW�RI�WKLV�SXUSRVH�LV�UHIOHFWHG�E\WKH�GHJUHH�WR�ZKLFK�WKH�DFWRUV
�EHKDYLRXU�EHFRPHV�LQWHUORFNHG��7KH�LQWHUORFNLQJ�RIEHKDYLRXU�RI�DFWRUV�LQ�FRQWLQXRXV�VRFLDO�LQWHUDFWLRQ�LV�WKH�EDVLF�GHILQLWLRQ�RIRUJDQLVLQJ�LQ�:HLFN
V�WKHRU\�
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:HLFN�IXUWKHU�REVHUYHV�WKDW�DFWRUV�SHUIRUP�WKLV�LQWHUSUHWDWLRQ�UHWURDFWLYHO\��$FWRUVILUVW�DFW�>HQDFWPHQW@�RQ�SUHYLRXV�H[SHULHQFH��XQWLO�WKH\�HQFRXQWHU�DQ�HTXLYRFDOVLWXDWLRQ��$W�WKDW�PRPHQW��WKH�SURFHVV�WR�UHGXFH�HTXLYRFDOLW\�VWDUWV�XQWLO�D�VXIILFLHQWGHJUHH�RI�QRQ�HTXLYRFDOLW\�KDV�EHHQ�DWWDLQHG��0RUHRYHU��DFWRUV�GR�QR�VHDUFK�IRU�WKHEHVW��PRVW�UHDOLVWLF��PRVW�WUXH��HWF���LQWHUSUHWDWLRQ�RI�WKDW�VLWXDWLRQ��EXW�IRU�WKH�PRVWSODXVLEOH�LQWHUSUHWDWLRQ��L�H���WKH�LQWHUSUHWDWLRQ�WKDW�VXLWV�WKH�FXUUHQW�FRQWH[W��WKHPRPHQW�WKH�LQWHUSUHWDWLRQ�WDNHV�SODFH��RI�WKH�DFWRUV�EHVW��LV�VHOHFWHG�>VHOHFWLRQ@��$V�DUHVXOW�RI�WKH�UHGXFWLRQ��VRPH�SRVVLEOH�PHDQLQJV�RI�WKH�HTXLYRFDO�GDWD�ZLOO�EH�UHMHFWHGDQG�VRPH�ZLOO�EH�UHWDLQHG�>UHWHQWLRQ@��7KH�DFWRUV�ZLOO�WKDQ�FRQWLQXH�WR�DFW�EDVHG�RQWKDW�LQWHUSUHWDWLRQ��XQWLO�PRUH�HTXLYRFDOLW\�LV�PHW��7KLV�F\FOH�RI�HQDFWPHQW��!VHOHFWLRQ��!�UHWHQWLRQ�LV�UHSHDWHG�HQGOHVVO\��$FWRUV�EXLOG�XS�D�FHUWDLQ�YLHZ�RI�ZKDW�WKHZRUOG�LV�OLNH�EDVHG�RQ�WKH�FRQWLQXRXV�SURFHVV�RI�VHQVHPDNLQJ��:HLFN�UHIHUV�WR�WKHVHYLHZV�DV�FDXVH�PDSV��,Q�WKH�FRXUVH�RI�KLV�VHQVHPDNLQJ��DFWRU�$�PD\�REVHUYH�HYHQW�<DQG�MXGJH�WKDW�LW�KDV�EHHQ�FDXVHG�E\�HYHQW�;��7KH�QH[W�WLPH�HYHQW�;�RFFXUV��$�ZLOOSUHVXPH��UHWURDFWLYH�VHQVHPDNLQJ��WKDW�<�ZLOO�IROORZ��&RQVHTXHQWO\��LI�$�ZDQWV�WRSUHYHQW�<�IURP�KDSSHQLQJ��$�ZLOO�WU\�WR�DYRLG�;��7KLV�ZLOO�FRQWLQXH�XQWLO�VRPHWKLQJKDSSHQV�WKDW�UXQV�FRXQWHU�WR�WKLV�SDUW�RI�$
V�FDXVH�PDS��H�J���DQ�HYHQW�;�KDSSHQVZLWKRXW�FDXVLQJ�DQ�HYHQW�<���DW�ZKLFK�PRPHQW�$�ZLOO�UHYLVH�WKLV�PDS�$QRWKHU�NH\�WKHPH�LQ�:HLFN
V�WKLQNLQJ�LV�WKH�QRWLRQ�RI�GRXEOH�LQWHUDFW��ZKLFK�ZDVSURSRVHG�WR�GHVFULEH�WKH�VHQVHPDNLQJ�SURFHVV�E\�DFWRUV�LQ�RQJRLQJ�LQWHUDFWLRQ��$FWRUVZKR�KDYH�WR�FR�RSHUDWH�LQ�SHUIRUPLQJ�D�FHUWDLQ�WDVN�ZLOO�DW�ILUVW�KROG�GLIIHUHQWLQWHUSUHWDWLRQV�RI�YDULRXV�DVSHFWV�UHODWHG�WR�WKDW�WDVN��HTXLYRFDOLW\���7KLV�HTXLYRFDOLW\ZLOO�LPSHGH�WKHP�WR�LQWHUORFN�WKHLU�EHKDYLRXU��'XULQJ�WKHLU�LQLWLDO�LQWHUDFWLRQ��WKHDFWRUV�ZLOO�H[FKDQJH�WKHVH�LQWHUSUHWDWLRQV�DQG�PXWXDOO\�DGDSW�WKHP�XQWLO�D�FRPPRQLQWHUSUHWDWLRQ��UHJDUGLQJ�DVSHFWV�HVVHQWLDO�WR�VXFFHVVIXOO\�SHUIRUP�WKH�WDVN��KDV�EHHQDWWDLQHG��,I�ZH�ZLVK�WR�XQGHUVWDQG�VXFK�LQWHUDFWLRQ��LW�LV�LQVXIILFLHQW�WR�REVHUYH�KRZ�%UHDFWV�WR�$��:H�DOVR�KDYH�WR�REVHUYH�$
V�UHDFWLRQ�WR�%
V�UHDFWLRQ�WR�$��:KHQ�DFWRU�$PDNHV�D�VWDWHPHQW�WR�DFWRU�%��%�FDQ�HLWKHU�DIILUP�RU�GHQ\�$
V�VWDWHPHQW��6LPSOHLQWHUDFWV�DUH�LQVXIILFLHQW�WR�DVVHVV�WKH�UHODWLRQ�EHWZHHQ�$�DQG�%��,I�ZH�NQRZ�WKDW�%UHMHFWV�$��ZH�RQO\�NQRZ�H[DFWO\�WKDW��+RZHYHU��LI�ZH�DOVR�NQRZ�WKDW�$�LQ�WXUQ�UHMHFWV%
V�UHMHFWLRQ��ZH�NQRZ�WKDW�WKH�UHODWLRQ�EHWZHHQ�$�DQG�%�RQ�WKDW�SDUWLFXODU�LVVXH�LVRQH�RI�LQGHSHQGHQFH��,I�$�ZRXOG�KDYH�DFFHSWHG�%
V�UHMHFWLRQ��WKH�UHODWLRQ�ZRXOG�KDYHEHHQ�RQH�RI�FRQIRUPLW\��'LIIHUHQW�RXWFRPHV�RI�WKH�GRXEOH�LQWHUDFW�KDYH�GLIIHUHQWFRQVHTXHQFHV�IRU�WKH�FRQWLQXDWLRQ�RI�WKH�LQWHUDFWLRQ�EHWZHHQ�$�DQG�%��0RUHRYHU��WKHGRXEOH�LQWHUDFW�LV�DOVR�LQGLVSHQVDEOH�IRU�WKH�FRQVWUXFWLRQ�RI�LGHQWLW\�RI�ERWK�$�DQG�%�L�H��ZKDW�$�LV�WR�%�DQG�%�WR�$�6RFLDO�LQWHUDFWLRQ�LV�DQ�HQGOHVV�UHSHWLWLRQ�RI�GRXEOH�LQWHUDFWV�EHWZHHQ�DFWRUV��,Q�WKHFRXUVH�RI�VRFLDO�LQWHUDFWLRQ��DFWRUV�ZLOO�DGMXVW�WKHLU�EHKDYLRXU�WR�WKHLU�IHOORZ�DFWRUV�UHVXOWLQJ�LQ�LQWHUORFNHG�EHKDYLRXU��6HYHUDO�FRQVHFXWLYH�F\FOHV�RI�LQWHUORFNHGEHKDYLRXU�FRQVWLWXWH�D�FROOHFWLYH�VWUXFWXUH��D�SDWWHUQ�RI�FROOHFWLYH�EHKDYLRXU��OLNHUHJXODUO\�UHSHDWHG�DFWLYLWLHV�LQ�D�FRPSDQ\�7KH�ODVW�NH\�QRWLRQ�IURP�:HLFN
V�WKHRU\�WR�EH�PHQWLRQHG�LV�
SDUWLDO�LQFOXVLRQ�
�(DFKDFWRU�ZLOO�EH�SDUW�RI�VHYHUDO�JURXSV�RI�DFWRUV�ZLWK�LQWHUORFNHG�EHKDYLRXUV��7KHIRUPDWLRQ�RI�VXFK�JURXSV�LV�D�FRQWLQXRXV�SURFHVV��JURXSV�IRUP�DQG�GLVEDQG��$FWRUVHQWHU�JURXSV��ZKLOH�RWKHUV�OHDYH�WKHP��'XULQJ�DQ�HIIRUW�WR�VWDELOLVH�KLV�LQFOXVLRQ�LQ�DFHUWDLQ�JURXS��DQ�LQGLYLGXDO�DFWRU�PD\�IRUFH�WR�LQWHJUDWH�PRUH�RI�KLPVHOI�LQWR�WKDWJURXS��7KLV�QRWLRQ�RI�LQFOXVLRQ�VHHPV�WR�EHDU�JUHDW�LPSRUWDQFH�WR�RUJDQLVLQJSURFHVVHV��KRZHYHU�LV�QRW�YHU\�ZHOO�HODERUDWHG�E\�:HLFN�,W�ZDV�HVSHFLDOO\�WKLV�DVSHFW�WKDW�+�-��YDQ�'RQJHQ�DQG�KLV�DVVRFLDWHV�KDYH�XVHG�DV�DVWDUWLQJ�SRLQW�WR�HQULFK�:HLFN
V�WKHRU\��7KH�PRVW�FRPSOHWH�WKHRUHWLFDO�VWDWHPHQW�RI
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WKHLU�IUDPHZRUN�FDQ�EH�IRXQG�LQ�9DQ�'RQJHQ�HW��DO���������7KH�FRUH�WKHRUHWLFDOQRWLRQ�RI�9DQ�'RQJHQ�HW��DO��LV�WKDW�RI�FRQILJXUDWLRQ��&RQILJXUDWLRQV�DUH�JURXSV�RIDFWRUV�ZKR��GXULQJ�FRQWLQXRXV�VRFLDO�LQWHUDFWLRQ��KDYH�DWWDLQHG�D�VLPLODU�LQWHUSUHWDWLRQRI�UHDOLW\��FRPSDUH�:HLFN
V�LQWHUORFNHG�EHKDYLRXU���7KLV�GHILQLWLRQ�UHIOHFWV�WKH�WZRDVSHFWV�RI�FRQILJXUDWLRQV�
��D�VRFLDO�DVSHFW��IUHTXHQW��RUJDQLVHG��VRFLDO�LQWHUDFWLRQ��H�J���ZRUN�UHODWHG�PHHWLQJV�
��D�FRJQLWLYH�DVSHFW��VLPLODU�LQWHUSUHWDWLRQ�RI�UHDOLW\�
5HDOLW\�LV�XQGHUVWRRG�DV�KDYLQJ�D�FRQVWUXFWHG�QDWXUH��$FWRUV�FRQVWUXFW�WKHLU��YHUVLRQRI��UHDOLW\�YLD�DQ�RQJRLQJ�SURFHVV�RI�VRFLDO�LQWHUDFWLRQ��7KHVH�GHILQLWLRQV�RI�UHDOLW\�DUHQHYHU�FRPSUHKHQVLYH�WKHRULHV�FRPSULVLQJ�DOO�DVSHFWV�RI�UHDOLW\��$FWRUV�RQO\�SRVVHVV�DOLPLWHG�VSDQ�RI�DWWHQWLRQ��7KH\�ZLOO�XVH�WKLV�VSDQ�WR�FRYHU�WKDW�SDUW�RI�UHDOLW\�WKDW�LVHVVHQWLDO��WKDW�ZKLFK�FRPHV�WR�WKH�IRUH�LQ�WKH�SUHVHQW�FRQWH[W��&RPSOH[�SKHQRPHQDDUH�UHGXFHG�WR�VLPSOH��FRPSUHKHQVLEOH��WUHDWDEOH��IDFWV��FRPSDUH�:HLFN
V�UHGXFWLRQ�RIHTXLYRFDOLW\���5HDOLW\�LV�FRQVWUXFWHG�XVLQJ�D�VHW�RI�FRQVWUXFWLRQ�UXOHV��$FWRUV�DSSO\WKHVH�UXOHV�LQ�D�FRQWLQXRXV�SURFHVV�RI�UH�FRQVWUXFWLRQ�RI�UHDOLW\�)ROORZLQJ�:HLFN��9DQ�'RQJHQ�HW��DO��UHFRJQLVH�WKDW�DFWRUV�DUH�VLPXOWDQHRXVO\LQFOXGHG�LQ�VHYHUDO�FRQILJXUDWLRQV��+RZHYHU��WKH\�UHSODFH�:HLFN
V�WHUP�RI�
SDUWLDOLQFOXVLRQ
�ZLWK�WKH�QRWLRQ�RI�
PXOWLSOH�LQFOXVLRQ�
�7KH\�UHJDUG�:HLFN
V�GRXEOH�LQWHUDFWDV�D�XVHIXO�WRRO�LQ�GHVFULELQJ�WKH�LQWHUDFWLRQ�EHWZHHQ�WZR�DFWRUV��+RZHYHU��LWVVKRUWFRPLQJ�LV�WKDW�LW�SUHVXSSRVHV�D�G\DGLF�UHODWLRQVKLS��7KLV�PD\�H[SODLQ�ZK\�:HLFNKDV�SUREOHPV�LQ�HODERUDWLQJ�KLV�FRQFHSW�RI�SDUWLDO�LQFOXVLRQ��9DQ�'RQJHQ�HW��DO�LQWURGXFH�D�WKLUG�SDUW\�LQWR�WKH�UHODWLRQVKLS�EHWZHHQ�WZR�DFWRUV��,QVWHDG�RI�G\DGLFUHODWLRQVKLSV��WKH\�ORRN�DW�WKH�UHODWLRQVKLS�EHWZHHQ�DFWRUV�DV�EHLQJ�WHUWLDO��7KLV�WKLUGUHIHUV�WR�RWKHU�LQFOXVLRQV�RI�DFWRUV��'XULQJ�VRFLDO�LQWHUDFWLRQ�ZLWKLQ�D�FHUWDLQFRQILJXUDWLRQ��DFWRUV�FDQ�EULQJ�HOHPHQWV�RI�WKHLU�RWKHU�LQFOXVLRQV�LQWR�WKDW�LQWHUDFWLRQ�$�SDUWLFXODU�DFWRU�FDQ�XVH�D�FHUWDLQ�GHILQLWLRQ�RI�UHDOLW\�LQ�RQH�FRQWH[W��FRQILJXUDWLRQ��EXW�XVH�DQRWKHU�RQH�LQ�DQRWKHU�FRQWH[W��FRQILJXUDWLRQ���$FWRUV�FDQ�GUDZ�IURP�DPXOWLWXGH�RI�LQFOXVLRQV�DQG�WKH�QDWXUH�RI�WKHLU�UHODWLRQVKLS�LV�GLIIHUHQW�IRU�HDFKGLIIHUHQW�WKLUG�SDUW\�7KH�IUDPHZRUN�RI�9DQ�'RQJHQ�HW��DO��KDV�D�QXPEHU�RI�VKRUWFRPLQJV��7KH�PDLQ�LVVXHFRXOG�EH�FDOOHG�WKH�PDFUR�PLFUR�SUREOHP��$�FRQILJXUDWLRQ�LV�GHILQHG�DV�D�UHODWLYHO\VPDOO�QXPEHU�RI�DFWRUV�ZKR�IUHTXHQWO\�LQWHUDFW�RQ�D�YHU\�VSHFLILF�VXEMHFW��7KHSUREOHP�LV�WKDW�LW�LV�YLUWXDOO\�LPSRVVLEOH��DQG�SUREDEO\�XQGHVLUDEOH��WR�GHILQH�D�VHW�RIFULWHULD�WR�GHWHUPLQH�ZKHQ�D�JURXS�RI�DFWRUV�LV�WRR�ODUJH�WR�EH�FDOOHG�D�FRQILJXUDWLRQ�$FWRUV�IRU�JURXSV�LQ�YDULRXV�ZD\V�DQG�RI�YDULRXV�VL]HV��6RPH�RI�WKHVH�JURXSV��IRUH[DPSOH�D�QDWLRQDO�SROLWLFDO�SDUW\��FDQ�EH�TXLWH�ODUJH��6XFK�D�QDWLRQDO�SROLWLFDO�SDUW\FRQVLVWV�RI�D�UHODWLYHO\�ODUJH�QXPEHU�RI�SHRSOH�ZKR�GR�QRW�DOO�IUHTXHQWO\�LQWHUDFW�7KHUH�DUH�FRQYHQWLRQV��EXW�WKHVH�WHQG�WR�EH�ODUJH�DQG�QRW�DOO�FRQYHQWLRQV�DUH�DWWHQGHGE\�DOO�PHPEHUV��+RZHYHU��WKH\�DUH�ERXQG�WRJHWKHU�E\�FRJQLWLYH�PDWWHU�FRPSDUDEOH�WRWKH�FRJQLWLYH�HOHPHQW�RI�D�FRQILJXUDWLRQ��7KDW�FRJQLWLYH�PDWWHU�LV�FRQVWUXFWHG�LQ�PRUHRU�OHVV�WKH�VDPH�IDVKLRQ�DV�LV�WKH�FDVH�LQ�D�FRQILJXUDWLRQ��(�J���D�SROLWLFDO�SDUW\�XVXDOO\KDV�LWV�RZQ�PDJD]LQH�LQ�ZKLFK�PHPEHUV�H[FKDQJH�LGHDV��2QH�SRVVLEOH�VROXWLRQ�ZRXOGEH�WR�H[SDQG�WKH�GHILQLWLRQ�RI�FRQILJXUDWLRQ��EXW�WKDW�ZRXOG�OHDG�WR�VXFK�D�EURDGGHILQLWLRQ��WKDW�LWV�H[SODQDWRU\�SRZHU�WR�FODULI\�RUJDQLVLQJ�SURFHVVHV�ZRXOG�EHKDUPHG��:H�ZRXOG�OLNH�WR�KDYH�D�QRWLRQ�DNLQ�WR�WKDW�RI�FRQILJXUDWLRQ��WKDW�FRXOG�EHDSSOLHG�WR�WKH�VRFLDO�DJJUHJDWHV�GHVFULEHG�DERYH�
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$QRWKHU�FRQFHSWXDO�IODZ�WKH�9DQ�'RQJHQ�HW��DO�PRGHO�WKDW�LV�UHYHDOHG�LQ�WKH�SROLWLFDOSDUW\�H[DPSOH�LV�WKDW�FRJQLWLYH�PDWWHU�LV�QRW�RQO\�FRQVWUXFWHG�E\�DFWRUV�LQ�VRFLDOLQWHUDFWLRQ��EXW�WKDW�VRFLDO�LQWHUDFWLRQ�EHWZHHQ�DFWRUV�FDQ�DOVR�EH�VWLPXODWHG�E\FRJQLWLYH�PDWWHU��7R�XVH�DQ�$PHULFDQ�H[DPSOH��'HPRFUDWV�IURP�1HZ�<RUN�DQG�WKRVHIURP�6DQ�)UDQFLVFR�VKDUH�VRPH�FRJQLWLYH�PDWWHU�UHODWHG�WR�EHLQJ�'HPRFUDWV��EXW�PD\�DQG�ZLOO��GLIIHU�LQ�WKH�ZD\�1HZ�<RUNHUV�GLIIHU�LQ�WKHLU�ZRUOG�RXWORRN�IURP�6DQ)UDQFLVFDQV��1HZ�<RUN�'HPRFUDWV�PD\�FRQYHQH�EHFDXVH�WKH\�DUH�'HPRFUDWV��EXWVHHQ�IURP�DQRWKHU�SHUVSHFWLYH��WKLUG�SDUW\��VXFK�D�FRQYHQWLRQ�LV�DOVR�RQH�RI�1HZ<RUNHUV��7R�VROYH�WKLV�SUREOHP�,�SURSRVHG�WKH�FRQFHSW�RI�FRJQLWLYH�VSDFH�GHILQHG�DV�DQ�DVVRFLDWLRQ�RI�DQ\�QXPEHU�RI�DFWRUV�ERXQG�E\�D�FHUWDLQ�VKDUHG�FRJQLWLYH�HOHPHQW�7KLV�GHILQLWLRQ�PD\�VHHP�H[FHVVLYHO\�FRPSOLFDWHG��DV�LW�FRXOG�EH�VLPSOLILHG�WR��DQ\QXPEHU�RI�DFWRUV�ERXQG�E\�D�FHUWDLQ�VKDUHG�FRJQLWLYH�HOHPHQW��+RZHYHU��VXFK�DGHILQLWLRQ�VHHPV�WR�VWDWH�WKDW�D�FRJQLWLYH�VSDFH�LV�CD�QXPEHU�RI�DFWRUV
�ZLWK�D�FHUWDLQDWWULEXWH��CZLWK�D�VKDUHG�FRJQLWLYH�HOHPHQW�
�%\�GHILQLQJ�LW�DV�DQ�DVVRFLDWLRQ�RI�D�VRFLDOHOHPHQW�DQG�D�FRJQLWLYH�HOHPHQW�WKH�HTXDO�LPSRUWDQFH�RI�ERWK�LV�EHWWHU�H[SUHVVHG�$V�LQGLFDWHG�LQ�WKH�LQWURGXFWRU\�VHFWLRQ�RI�WKLV�FKDSWHU��,�OLNH�WKH�WHUP�VSDFH��EHFDXVHLW�UHIHUV�WR�VRPHWKLQJ�WKDW�FRQILQHV��EXW�LV�EURDGHU�WKDQ�WKH�QRWLRQ�RI�FRQILJXUDWLRQ�VSDFH�WRXFKHV�XSRQ�WLPH�DV�ZHOO�DV�SODFH��LW�UHIHUV�WR�VSDFH�LQ�ZKLFK�LQWHUDFWLRQ�FDQWDNH�SODFH��EXW�VLPXOWDQHRXVO\�WR�WKH�VRFLDOO\�FRQVWUXFWHG�OLPLWDWLRQV��LPSHGLPHQWV��RIWKH�LQWHUDFWLRQ��:LWKLQ�D�FHUWDLQ�VSDFH��DFWLYLWLHV�SURFHHG�DFFRUGLQJ�WR�WKH�UXOHV�WKDWKROG�LQ�WKDW�VSDFH��,W�LV�OLNH�:HLFN
V�EUDFNHWLQJ��DFWRUV�DUH�XQDEOH�WR�FRPSUHKHQG�DOOFXHV�WKDW�FRPH�WR�WKHP�IURP�WKHLU�HQYLURQPHQW�DQG�FRQVWUXFW�WKHLU�YHUVLRQ�RI�UHDOLW\XVLQJ�D�VHOHFWLRQ�RI�FXHV��:HLFN��������������$FWRUV�JLYH�PHDQLQJ�WR�WKHLU�DFWLYLWLHVDQG�DJUHH�RQ�UXOHV�SUHVFULELQJ�WKH�ZD\V�KRZ�WR�DFW�RU�QRW�WR�DFW�GXULQJ�LQWHUDFWLRQ�DQGFRQVHTXHQWO\�VWDUW�UHJDUGLQJ�WKRVH�PHDQLQJV�DQG�UXOHV�DV�H[LVWLQJ�FRQILQHPHQWV�RIWKHLU�DFWLRQV��UHLILFDWLRQ���+RZHYHU��FRQWUDU\�WR�WKH�IUDPHZRUN�RI�YDQ�'RQJHQ�HW��DO�ZH�EHOLHYH�WKDW�WKLV�QRW�RQO\�KROGV�IRU�VRFLDO�FRJQLWLYH�FRQILJXUDWLRQV��EXW�DOVR�IRUODUJHU�JURXSV�RI�DFWRUV��ZKLFK�ZH�DUH�QRZ�UHIHUULQJ�WR�DV�VSDFHV��7KH�FRJQLWLYHHOHPHQW��FDXVH�PDSV��FRQVWUXFWLRQ�UXOHV��HWF���RI�VXFK�VSDFHV�DUH�OHVV�VSHFLILF�WKDQZLWKLQ�FRQILJXUDWLRQV��0RUHRYHU��VSDFHV�GLIIHU�LQ�WKHLU�GHJUHH�RI�VSHFLILFLW\��/DUJHU�PRUH�GLIIXVH��VSDFHV�FDQ�FRPSULVH�VPDOOHU��PRUH�VSHFLILF��VSDFHV��ZKLFK�ZLOO�LQKHULWWKH�WUDLWV�RI�WKH�ODUJHU�VSDFH��ZKLOH�DGGLQJ�VRPH�VSHFLILF�WUDLWV�RI�WKHLU�RZQ��&DOLIRUQLDLV�D�VSDFH��6DQ�)UDQFLVFR�LV�D�PRUH�VSHFLILF�YHUVLRQ�RI�WKH�&DOLIRUQLD�VSDFH��,Q�WKLVIUDPHZRUN��FRQILJXUDWLRQV�DUH�LQ�IDFW�YHU\�VLPLODU�WR�VSDFHV��7KH�FRXOG�EH�GHILQHG�DVVPDOO�JURXS�RI�DFWRUV�ZLWK�IUHTXHQW�VRFLDO�LQWHUDFWLRQ�HYROYLQJ�DURXQG�D�VWURQJVSHFLILF�FRJQLWLYH�HOHPHQW��$V�D�VSHFLDO�W\SH�RI�VXE�VSDFH��FRQILJXUDWLRQV�ZLOO�LQKHULWWKH�FRJQLWLYH�DQG�VRFLDO�WUDLWV�RI�WKH�6SDFH�LQ�ZKLFK�WKH\�DUH�FRQVWUXFWHG�DQG�ZLOO�DGGPRUH�VSHFLILF�RQHV�SHUWDLQLQJ�WR�WKHLU�SDUWLFXODU�FRQILJXUDWLRQV�6SDFHV�FDQ�DOVR�EH�UHJDUGHG�DV�SRWHQWLDO�WULJJHUV�RI�RUJDQLVLQJ�SURFHVVHV��:H�FDQ�QRWRQO\�REVHUYH�RQJRLQJ�VRFLDO�LQWHUDFWLRQ�ZLWKLQ�D�VSDFH��EXW�RQFH�ZH�XQGHUVWDQG�WKHFRJQLWLYH�HOHPHQW�RI�D�SDUWLFXODU�VSDFH��ZH�PD\�DWWHPSW�WR�SUHGLFW�SRVVLEOH�VRFLDOLQWHUDFWLRQ�WKDW�PD\�WDNH�SODFH��RU�FRXOG�KDYH�WDNHQ�SODFH��DV�D�FRQVHTXHQFH�RI�WKHFRJQLWLYH�HOHPHQW�RI�WKDW�VSDFH��LQFOXGLQJ�WKH�ZD\�V��VXFK�LQWHUDFWLRQ�FRXOG�EHLQLWLDWHG�DQG�GHYHORSHG��6XFK�LQVLJKW�ZLOO�EH�YDOXDEOH�IRU�DQ�LQ�GHSWK�XQGHUVWDQGLQJRI�RUJDQLVLQJ�SURFHVVHV�E\�RUJDQLVDWLRQ�WKHRULVWV��VRFLDO�SV\FKRORJLVWV��VRFLRORJLVWV�HWF���EXW�ZLOO�DOVR�VHUYH�D�QXPEHU�RI�SUDFWLFDO�SXUSRVHV��VXFK�DV��DQDO\VLV�RI�DQGLQWHUYHQWLRQ�LQ�RUJDQLVDWLRQDO�SUREOHPV��PDUNHWLQJ�UHVHDUFK��IHDVLELOLW\�VWXGLHV��HWF�:H�ZLOO�QRW�HODERUDWH�WKLV�WRSLF�KHUH��EXW�ZLOO�LOOXVWUDWH�VHYHUDO�XVHV�RI�VSDFHV�DVSRWHQWLDOLWLHV�DW�VHYHUDO�SODFHV�LQ�WKLV�VWXG\��0\�QRWLRQ�RI�VSDFH�LV�DOVR�DQ�H[FHOOHQWWRRO�IRU�WDFNOLQJ�RQH�RI�WKH�FRUH�XQVROYHG�SUREOHPV�LQ�WKH�WKHRU\�RI�6RFLDO�,QWHJUDWLRQ�
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WKH�QDWXUH�RI�ZKDW�DUH�FDOOHG�
RUJDQLVDWLRQV
�LQ�HYHU\�GD\�SDUODQFH��HQWHUSULVHV�DVVRFLDWLRQV��JRYHUQPHQW�LQVWLWXWLRQV��HWF����)ROORZLQJ�:HLFN��YDQ�'RQJHQ�HW��DO��DUHZHDU\�RI�XVLQJ�QRXQV�OLNH�
HQWHUSULVH�
�
DVVRFLDWLRQ�
�HWF���EHFDXVH�WKH\�UHIHU�WR�HQWLWLHVDQG�HDVLO\�OHDG�WR�UHLILFDWLRQ��WKH�EHOLHI�WKDW�HQWHUSULVHV��DVVRFLDWLRQV��HWF���H[LVW��7KH\SUHIHU�WKH�XVH�RI�YHUEV��OLNH�
RUJDQLVLQJ�
�ZKLFK�UHIHU�WR�SURFHVVHV��+RZHYHU��KXPDQODQJXDJH�LV�QRW�WKDW�ZHOO�VXLWHG�IRU�
UHLILFDWLRQ�IUHH
�GLVFRXUVH��:H�DUH�QRW�RQO\�XVHG�WRVSHDN�RI�
HQWHUSULVHV
�DV�LI�WKH\�H[LVW��WKH�VWUXFWXUH�RI�WKH�:HVWHUQ�ODQJXDJHV�IRUFHV�XVWR�UHIHU�WR�VXFK�SURGXFWV�RI�VRFLDO�FRJQLWLYH�LQWHUDFWLRQ�ZLWK�QRXQV�:LWK�RXU�PHWKRGRORJLFDO�WRRO�RI�VSDFH��ZH�QRZ�KDYH�DQ�VLPSOH�DQG�HOHJDQW�VROXWLRQIRU�WKLV�SUREOHP��(QWHUSULVHV��DVVRFLDWLRQV��LQVWLWXWLRQV��XQLRQV��FOXEV��HWF���DUH�VSDFHV�$Q�HQWHUSULVH�FRPSULVHV�D�QXPEHU�RI�DFWRUV��WKH�HPSOR\HHV��ZKR�FRQWLQXRXVO\�UH�FRQVWUXFW�WKH�HQWHUSULVH�LQ�WKHLU��ZRUN��GDLO\�URXWLQHV��$Q�HQWHUSULVH�DOVR�KDV�D�GLVWLQFWFRJQLWLYH�DVSHFW��7KURXJK�WKH�IUHTXHQW�VRFLDO�LQWHUDFWLRQ�HPSOR\HHV�RI�DQ�HQWHUSULVHVKDUH�D�FHUWDLQ�FDXVH�PDS��(PSOR\HHV�GR�FHUWDLQ�DFWLYLWLHV�LQ�FHUWDLQ�SUHVFULEHG�ZD\V�FRQVWUXFWLRQ�UXOHV���$Q�LPSRUWDQW�DFWLYLW\�LQ�HQWHUSULVH�VSDFHV�LV�WKH�SURGXFWLRQ�RIWH[WV��EURFKXUHV�RI�WKH�HQWHUSULVH�LWVHOI��RU�LWV�SURGXFWV��PDJD]LQHV��DQQXDO�UHSRUWV�DGYHUWLVHPHQWV��HWF����6XFK�WH[WV�VHUYH�D�GXDO�SXUSRVH��WKH\�SUHVHQW�WKH�VSDFH�WR�WKHRXWVLGH�ZRUOG�DQG�SURYLGH�LQVWUXFWLRQDO�PDWHULDO�IRU�WKH�VRFLDOLVDWLRQ�RI�QHZHPSOR\HHV�$OWKRXJK�ZH�KDYH�GHVFULEHG�D�VSDFH�DV�KDYLQJ�ERWK�D�FRJQLWLYH�DQG�D�VRFLDO�HOHPHQWDQG�KDYH�VWDWHG�WKDW�WKRVH�HOHPHQWV�DUH�PXWXDOO\�LQIOXHQFLQJ��WKH�FRJQLWLYH�HOHPHQW�LVVWURQJHU�LQ�D�VSDFH�WKDQ�WKH�VRFLDO�HOHPHQW��$V�VHQVHPDNLQJ��WKH�UHGXFWLRQ�RIHTXLYRFDOLW\��LV�WKH�EDVLF�PRWRU�IRU�KXPDQ�RUJDQLVLQJ�SURFHVVHV��WKH�LQIOXHQFH�RI�WKHFRJQLWLYH�HOHPHQW�RQ�WKH�VRFLDO�HOHPHQW�LV�VWURQJHU�WKDQ�WKH�RSSRVLWH��2QFH�VRFLDODFWLYLW\�KDV�EHHQ�VHW�RII��LW�FDQ�LQ�WXUQ�LQIOXHQFH�FRJQLWLYH�DFWLYLW\��ZKLFK�FDQ�DJDLQDIIHFW�VRFLDO�DFWLYLW\��LQ�D�FRQWLQXRXV�GRXEOH�KHOL[�OLNH�SURFHVV��0RUHRYHU��ZKHQ�ZHREVHUYH�VWUXFWXUHV�RI�ODUJH�VSDFHV�FRPSULVLQJ�RQH�RU�PRUH�VXE�VSDFHV��WKH�IRUPHUVHHP�WR�KDYH�D�VWURQJ�FRJQLWLYH�HOHPHQW��ZKLOH�WKH�VRFLDO�HOHPHQW�LV�TXLWH�ZHDN�,QIRUPDWLRQ��PHDQLQJV��HWF���DUH�HDV\�WR�VSUHDG�WR�D�KLJK�QXPEHU�RI�SHRSOH�WKURXJK�WKHYDULRXV�PHDQV�RI�FRPPXQLFDWLRQ��+RZHYHU��ZLWKLQ�D�ODUJH�VSDFH�OLNH��H�J���D�SURYLQFH�RSSRUWXQLWLHV�IRU�FRPPRQ�LQWHQVLYH�VRFLDO�DFWLYLWLHV�GLPLQLVK��6HHQ�IURP�WKLV�DQJOH�ZH�FRXOG�SXW�VSDFH�DQG�&RQILJXUDWLRQ�RQ�D�JOLGLQJ�VFDOH��2Q�RQH�HQG�RI�WKDW�VFDOHWKHUH�DUH�YHU\�ODUJH�VSDFHV��ZKLFK�DUH�DOPRVW�SXUHO\�FRJQLWLYH�VSDFHV��QDWLRQ�VSDFHVPD\�EH�WHQWDWLYHO\�WDNHQ�H[DPSOHV�RI�VXFK�VSDFHV���:KHQ�ZH�SURFHHG�IURP�WR�WKHRWKHU�HQG�RI�WKH�VFDOH��VSDFHV�JHW�VPDOOHU�LQ�WHUPV�RI�QXPEHUV�RI�DFWRUV�DQG�WKH�VRFLDOHOHPHQW�EHFRPHV�PRUH�HODERUDWH��$W�D�FHUWDLQ�PRPHQW��QRW�WRR�IDU�IURP�WKH�RWKHU�HQG�ZH�HQFRXQWHU�VSDFHV�OLNH�HQWHUSULVH�VSDFHV��$UULYHG�DW�WKH�RSSRVLWH�HQG��ZH�ILQG�WKHVRFLDO�FRJQLWLYH�FRQILJXUDWLRQV��RU�VKRUWO\��FRQILJXUDWLRQV��7KHUH��WKH�FRJQLWLYH�DQGWKH�VRFLDO�HOHPHQW�DUH�HTXDOO\�VWURQJ�7KH�QRWLRQ�RI��PXOWLSOH��LQFOXVLRQ�FDQ�EH�DSSOLHG�WR�FRJQLWLYH�VSDFH�DV�LW�ZDV�DSSOLHGWR�FRQILJXUDWLRQV�E\�9DQ�'RQJHQ�HW��DO��$�SDUWLFXODU�LQVWDQFH�RI�VRFLDO�LQWHUDFWLRQ�ZLOODOZD\V�WDNH�SODFH�LQ�D�VSHFLILF�VRFLDO�FRJQLWLYH�FRQWH[W��VSDFH���EXW�DFWRUV�FDQ�DFFHVVWKH�FRJQLWLYH�HOHPHQWV�RI�RWKHU�VSDFHV�WKURXJK�WKHLU�PXOWLSOH�LQFOXVLRQV��D�JUDSKLFFRQYHQWLRQ�IRU�FODULI\LQJ�VSDFHV�DQG�PXOWLSOH�LQFOXVLRQV�RI�DFWRUV�LQ�WKRVH�VSDFHV�FDQEH�IRXQG�LQ�3HYHUHOOL���������2UJDQLVDWLRQDO�UHVHDUFKHUV�FDQ�HPSOR\�D�QXPEHU�RIPHWKRGV�WR�GHWHFW�FRJQLWLYH�VSDFHV��6RPH�RI�WKHP�ZLOO�EH�LQWURGXFHG�LQ�WKH�FDVHDQDO\VLV�LQ�FKDSWHU���RI�WKLV�DUWLFOH�DQG�FKDSWHU���ZLOO�EH�HQWLUHO\�GHGLFDWHG�WR�RQHPHWKRG��QDUUDWLYH�DQDO\VLV�
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����%DFN�WR�FRQWH[WV�RI�LGHQWLW\
$UPHG�ZLWK�WKH�VRFLDO�LQWHJUDWLRQ�PRGHO��,�FDQ�QRZ�WU\�WR�IRUPXODWH�WKH�PDLQK\SRWKHVHV�WKLV�VWXG\�ZLOO�DWWHPSW�WR�SURYH�
� ,GHQWLW\�LQGLFDWHV�WKH�XQLFLW\�RI�DQ�DFWRU�RU�DJJUHJDWH�RI�DFWRUV�DV�FRQVWUXFWHG�E\WKH�DFWRUV�WKHPVHOYHV�LQ�RQJRLQJ�VRFLDO�LQWHUDFWLRQ�ZLWK�RWKHU�DFWRUV�
� $V�D�VRFLDO�FRQVWUXFW��WKH�LGHQWLW\�RI�DQ�DFWRU�RU�DJJUHJDWH�RI�DFWRUV�ZLOO�EHGLIIHUHQW�LQ�HDFK�GLIIHUHQW�VRFLDO�FRJQLWLYH�FRQWH[W�
� $V�DQ�DJJUHJDWH�RI�DFWRUV��DQ�HQWHUSULVH�ZLOO�REWDLQ�D�GLIIHUHQW�LGHQWLW\�LQ�HDFKGLIIHUHQW�VRFLDO�FRJQLWLYH�FRQWH[W�
,Q�WKH�UHPDLQGHU�RI�WKLV�VWXG\�,�ZLOO�H[DPLQH�WKH�VRFLDO�FRJQLWLYH�FRQWH[WV��WKHFRJQLWLYH�VSDFHV��LQ�ZKLFK�HQWHUSULVHV�RSHUDWH�DQG�REVHUYH�WKH�GLIIHUHQW�SURFHVVHV�RILGHQWLW\�FRQVWUXFWLRQ�LQ�WKRVH�FRQWH[WV��6XFK�UHVHDUFK�FDQ�EH�LQLWLDWHG�IURP�WZR�SRLQWV�
� LQGLYLGXDO�HQWHUSULVHV�
� W\SHV�RI�FRQWH[WV�
:H�FDQ�WDNH�DQ�LQGLYLGXDO�HQWHUSULVH�DQG�ORRN�DW�WKH�GLIIHUHQW�LGHQWLWLHV�LW�REWDLQV�LQYDULRXV�FRQWH[WV�DQG�ZH�FDQ�WDNH�RQH�W\SH�RI�FRQWH[W�DQG�REVHUYH�WKH�UHFXUULQJDVSHFWV�RI�FRUSRUDWH�LGHQWLW\�FRQVWUXFWLRQ�ZLWKLQ�WKDW�SDUWLFXODU�FRQWH[W��,Q�WKLV�VWXG\�,ZLOO�GR�ERWK��RIWHQ�XVHG�FRPELQDWLRQ�WR�HPSKDVLVH�WKH�PDWUL[�QDWXUH�RI�FRUSRUDWHLGHQWLW\�
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���&UHDWLYH�&RQIOLFW�6ROYLQJ�DW�/XNDQJ
����/XNDQJ�±�SDVW�DQG�SUHVHQW
(VWDEOLVKPHQW/XNDQJ�ZDV�ILUVW�HVWDEOLVKHG�DV�WKH�7KLUG�%UDQFK��D�QXPEHU�DJDLQ��RI�WKH�6KDQGRQJ;LQKXD�3KDUPDFHXWLFDO�)DFWRU\��=LER��6KDQGRQJ��LQ�������7KH�OLQN�ZLWK�LWV�SDUHQWZDV�VHYHUHG�LQ������DQG�WKH�IDFWRU\�ZDV�UHIRUPHG�LQWR�DQ�LQGHSHQGHQW�HQWHUSULVHXQGHU�WKH�-L¶QLQJ�&KHPLFDO�,QGXVWU\�%XUHDX��$W�WKDW�WLPH��WKH�SKDUPDFHXWLFDO�LQGXVWU\ZDV�VWLOO�UHJDUGHG�DV�SDUW�RI�WKH�FKHPLFDO�LQGXVWU\�LQ�WKH�&KLQHVH�GLYLVLRQ�RI�LQGXVWULDOVHFWRUV��7KH�FRPSDQ\�ZDV�UHQDPHG��6KDQGRQJ�-L¶QLQJ�;LQKXD�3KDUPDFHXWLFDO)DFWRU\�7KH�HQWHUSULVH�JUHZ�VWHDGLO\�DQG�WKH�RZQHUVKLS�ZDV�WUDQVIHUUHG�WR�WKH�SURYLQFLDODXWKRULWLHV�LQ�������ZKHQ�LW�ZDV�DWWDFKHG�WR�WKH�6KDQGRQJ�3URYLQFLDO�3KDUPDFHXWLFDO&R���WKH�SKDUPDFHXWLFDO�LQGXVWU\�KDG�DOUHDG\�EHHQ�VHSDUDWHG�RII�DV�DQ�LQGHSHQGHQWLQGXVWULDO�VHFWRU���$ORQJ�ZLWK�WKLV�FKDQJH��WKH�FRPSDQ\�ZDV�UHQDPHG�RQFH�PRUH�LQWR�-L¶QLQJ�$QWLELRWLFV�)DFWRU\��,Q�������WKH�FXUUHQW�&(2��0U��=KDQJ�-LDQKXL��ZDVDSSRLQWHG�DV�'LUHFWRU�DQG�WKH�HQWHUSULVH�ZDV�LQFOXGHG�LQ�DQ�H[SHULPHQWDO�SURJUDPPHSODFLQJ�WKH�PDLQ�UHVSRQVLELOLW\�IRU�HQWHUSULVH�PDQDJHPHQW�DW�WKH�&(2��7KH�IDFWRU\ZDV�JLYHQ�WKH�GHVLJQDWLRQ�
1DWLRQDO�6HFRQG�&ODVV�(QWHUSULVH
 LQ�������7KH�EDVLFUHTXLUHPHQW�WR�DWWDLQ�WKDW�VWDWXV�ZDV�DQ�DQQXDO�WXUQRYHU�H[FHHGLQJ�50%����PLR�
)URP�IDFWRU\�WR�FRPSDQ\-L¶QLQJ�$QWLELRWLFV�)DFWRU\�HVWDEOLVKHG�WKH�6KDQGRQJ�/XNDQJ�3KDUPDFHXWLFDO�*URXS&R���/WG��,Q�������D�FRQJORPHUDWH�ZLWK�LWVHOI�DV�WKH�FRUH�HQWHUSULVH��/X�LV�WKH�OLWHUDU\GHVLJQDWLRQ�RI�6KDQGRQJ�DQG�NDQJ�LV�DQ�DEEUHYLDWLRQ�RI�WKH�&KLQHVH�ZRUG�IRUDQWLELRWLFV��NDQJMXQVX����7KLV�PRYH�HQDEOHG�WKH�FRPSDQ\�WR�UDLVH�FDSLWDO�IURP�DQXPEHU�RI�SULYDWH�DQG�LQVWLWXWLRQDO�LQYHVWRUV��7ZR�\HDUV�ODWHU��/XNDQJ�FKDQJHG�LWVQDPH�WR�FXUUHQW�RQH��6KDQGRQJ�/XNDQJ�3KDUPDFHXWLFDO�&R���/WG��'XULQJ�WKH�ILUVW�KDOIRI�WKH�QLQHWHHQ�QLQHWLHV�/XNDQJ�DFFRPSOLVKHG�D�QXPEHU�RI�SURYLQFLDO�NH\�SURGXFWV�DOO�LQ�WKH�ILHOG�RI�DQWLELRWLFV��ILUPO\�HVWDEOLVKLQJ�/XNDQJ�DV�RQH�RI�&KLQD¶V�IRUHPRVWPDQXIDFWXUHUV�RI�DQWLELRWLFV�'XULQJ�WKDW�SHULRG��/XNDQJ�DOVR�VWDUWHG�H[SDQGLQJ�WKURXJK�VWUDWHJLF�DOOLDQFHV�DQGDFTXLVLWLRQV��WKHQ�QHZO\�HPHUJLQJ�EXVLQHVV�RSSRUWXQLWLHV�LQ�&KLQD��,W�HVWDEOLVKHG�DMRLQW�YHQWXUH�FRPSDQ\�ZLWK�WKH�6WDWH�5DZ�0DWHULDOV�,QYHVWPHQW�&R��LQ�������FDOOHG�/XNDQJ�%XON�3KDUPDFHXWLFDO�&R�/XNDQJ�IXUWKHU�DFTXLUHG�WKH�EDQNUXSW�-L¶QLQJ�1U���DQG�1U���3KDUPDFHXWLFDO�)DFWRULHVLQ�������E\�WDNLQJ�RYHU�DOO�WKHLU�GHEWV��$OWKRXJK�QR�GHWDLOV�UHJDUGLQJ�WKHVH�DFTXLVLWLRQKDYH�EHHQ�SXEOLVKHG��WKH�OLWWOH�LQIRUPDWLRQ�ZH�GR�KDYH�DOUHDG\�VXIILFHV�WR�DQDO\VH�WKHVLWXDWLRQ��7KHVH�WZR�HQWHUSULVHV�ZHUH�GHVLJQDWHG�DV�
IDFWRULHV
�ZKLFK�LQGLFDWHV�WKDWWKH\�ZHUH�VWDWH�RZQHG�HQWHUSULVHV�PDQDJHG�E\�D�PXQLFLSDO�DGPLQLVWUDWLYHRUJDQLVDWLRQ��7KH\�VWLOO�ZHUH�QDPHG�ZLWK�QXPEHUV�UDWKHU�WKDQ�LQGLYLGXDO�QDPHV��HYHQLQ�������ZKLFK�LV�D�VLJQ�WKDW�WKH\�KDG�QRW�EHHQ�DEOH�WR�HVWDEOLVK�PRUH�LQGLYLGXDOLGHQWLILHV�DV�VHSDUDWH�LQGHSHQGHQW�FRPPHUFLDO�HQWHUSULVHV��:H�PD\�WKHQ�SUHVXPH�WKDWWKH�-L
QLQJ�DXWKRULWLHV�KDYH�DSSURDFKHG�-L
QLQJ�$QWLELRWLFV��D�VXFFHVVIXO�ORFDO�VWDWHRZQHG�HQWHUSULVH��WR�
WDNH�FDUH
�RI�WKHVH�IOHGJOLQJ�VLVWHU�HQWHUSULVHV�/XNDQJ�ZDV�DSSURDFKHG�E\�WKH�JRYHUQPHQW�RI�+H]H��D�FLW\�LQ�:HVW�6KDQGRQJ��DQG�WKHOHDGHUVKLS�RI�WKH�ORFDO�SKDUPDFHXWLFDO�IDFWRU\�ZLWK�WKH�UHTXHVW�WR�WDNH�RYHU�WKDWIDFWRU\�LQ�������2QFH�PRUH��WKHVH�IHZ�GHWDLOV�DUH�PRUH�WKDQ�VXIILFLHQW�WR�VHH�DQRWKHU



��

VWDWH�RZQHG�SKDUPDFHXWLFDO�HQWHUSULVH�ORRNLQJ�IRU�VXSSRUW�IURP�D�ODUJH�FRPSDQ\�LQ�LWVYLFLQLW\�$Q�LPSRUWDQW�PLOHVWRQH�LQ�/XNDQJ¶V�KLVWRU\�ZDV�LWV�OLVWLQJ�RQ�WKH�6KDQJKDL�6WRFN([FKDQJH��RQ�-DQXDU\�����������DJDLQ�XWLOLVLQJ�QHZ�SRVVLELOLWLHV�WR�H[SDQG�DQGGLYHUVLI\�LWV�EXVLQHVV�DFWLYLWLHV��/XNDQJ�DWWUDFWHG�50%�����PLR�ZLWK�WKLV�ILUVWHPLVVLRQ�
&(27KH�&(2�RI�/XNDQJ��0U��=KDQJ�-LDQKXL��ZDV�ERUQ�LQ�=KHMLDQJ�SURYLQFH�LQ�������+HVWXGLHG�&KHPLVWU\�DW�=KHMLDQJ�8QLYHUVLW\��ZKHUH�KH�JUDGXDWHG�LQ�������$IWHU�ZRUNLQJDW�WKH�1RUWK�&KLQD�3KDUPDFHXWLFDO�)DFWRU\��6KLMLD]KXDQJ��+HEHL��QRZ�FDOOHG�1RUWK�&KLQD�3KDUPDFHXWLFDO�&R���IRU���\HDUV��KH�ZDV�WUDQVIHUUHG�WR�WKH�-L¶QLQJ�LQ�������+LVVWDU�URVH�UDSLGO\�DQG�KH�ZDV�DSSRLQWHG�'LUHFWRU�RI�ZKDW�ZDV�WKHQ�FDOOHG�WKH�-L¶QLQJ$QWLELRWLFV�)DFWRU\�LQ�������0U��=KDQJ�UHFHLYHG�D�3URYLQFLDO�$GYDQFHG�0DQDJHUDZDUG�LQ������DQG�D�3URYLQFLDO�([FHOOHQW�0DQDJHU�DZDUG�LQ�������$IWHU�WKHHVWDEOLVKPHQW�RI�/XNDQJ��0U��=KDQJ�UHWDLQHG�WKH�SRVLWLRQ�RI�&(2��$IWHU�WKH�OLVWLQJ�RI/XNDQJ�RQ�WKH�6KDQJKDL�6WRFN�([FKDQJH��DV�D�UHVXOW�RI�ZKLFK�WKH�WRS�PDQDJHUV�KDYHWR�EH�HOHFWHG�E\�WKH�RZQHUV��0U��=KDQJ�ZDV�VWLOO�YRWHG�&KDLUPDQ�RI�WKH�%RDUG��$UHSRUW�GDWLQJ�6HSWHPEHU������VWDWHV�WKDW�0U��=KDQJ�WKHQ�RZQHG��������VKDUHV�RI/XNDQJ�ZLWK�D�YDOXH�RI�50%���������)URP�WKH�GD\�KH�ZDV�PDGH�'LUHFWRU�RI�WKH�-L¶QLQJ�$QWLELRWLFV�)DFWRU\�XS�WR�WKHSUHVHQW�GDWH��0U��=KDQJ�FRPELQHV�WKH�IXQFWLRQ�RI�&(2�ZLWK�WKDW�RI�3DUW\�6HFUHWDU\�WKH�PRVW�VHQLRU�UDQN�LQ�WKH�3DUW\�RUJDQLVDWLRQ�ZLWKLQ�/XNDQJ�
7KH�FDVH��)UDXG�RU�QR�IUDXG6R�IDU��/XNDQJ¶V�VWRU\�KDV�EHHQ�RQH�RI�VXFFHVV�DQG�JUDGXDO�H[SDQVLRQ��+RZHYHU��WKHFRPSDQ\�H[SHULHQFHG�D�VHULRXV�VHW�EDFN�LQ�'HFHPEHU������DQG�WKH�ILUVW�PRQWKV�RI������ZKHQ�LW�ZDV�DFFXVHG�RI�IDOVLI\LQJ�GRFXPHQWV�LQ�RUGHU�WR�REWDLQ�SHUPLVVLRQ�IRU�DVHFRQG�HPLVVLRQ�RI�VKDUHV�7KH�EHJLQQLQJ�RI�WKHVH�SUREOHPV�GDWH�EDFN�WR�$XJXVW�������$W�WKDW�PRPHQW�WKHQDWLRQDO�JRYHUQPHQW�VWDUWHG�D�FDPSDLJQ�WR�UHPRYH�WKH�GLUHFW�OLQNV�EHWZHHQDGPLQLVWUDWLYH�ERGLHV�DQG�FRPPHUFLDO�HQWHUSULVHV��7KH�6KDQGRQJ�3KDUPDFHXWLFDO$GPLQLVWUDWLRQ�%XUHDX�RSHUDWHG�D�SKDUPDFHXWLFDO�WUDGLQJ�FRPSDQ\�FDOOHG�/LQJ]KL3KDUPDFHXWLFDO�&R���/WG��7KLV�FRPSDQ\�KDV�EHHQ�HVWDEOLVKHG�LQ������DV�WKH�6KDQGRQJ-L
QLQJ�3KDUPDFHXWLFDO�3XUFKDVLQJ�	�6DOHV�6WDWLRQ�DQG�ZDV�UHRUJDQLVHG�DV�D�OLPLWHGVWRFN�FRPSDQ\�QDPHG�/LQJ]KL�LQ�������7KH�6WDWH�KDV�D�����VKDUH�LQ�WKH�FRPSDQ\�/LQJ]KL�ZDV�D�KLJKO\�VXFFHVVIXO�FRPSDQ\��IXOO\�OLFHQVHG�WR�WUDGH�LQ�DOO�W\SHV�RISKDUPDFHXWLFDOV��:KHQ�WKH�%XUHDX�KDG�WR�VHYHU�LWV�GLUHFW�OLQNV�ZLWK�/LQJ]KL��LW�PRYHGWKH�RZQHUVKLS�RI�WKH�VWDWH�DVVHWV�LQ�/LQJ]KL�WR�/XNDQJ��7KLV�GHFLVLRQ�PDGH�VHQVH��DV/XNDQJ�ZDV�D�SKDUPDFHXWLFDO�PDQXIDFWXUHU�ZLWK�QR�OLFHQVH�WR�HQJDJH��LQ�WUDGLQJ�/XNDQJ�DQG�/LQJ]KL¶V�UHVSHFWLYH�EXVLQHVVHV�ZHUH�WKHUHIRUH�FRPSOHPHQWDU\��+RZHYHU�LQVWHDG�RI�WUHDWLQJ�/LQJ]KL�DV�RQH�RI�LWV�GDXJKWHU�FRPSDQLHV��/XNDQJ�VWDUWHG�WRJUDGXDOO\�PRYH�WKH�EXVLQHVVHV�RI�/LQJ]KL�WR�RWKHU�FRPSDQLHV�ZLWKLQ�WKH�/XNDQJJURXS��HYHQWXDOO\�OHDYLQJ�/LQJ]KL�DV�DQ�HPSW\�VKHOO�7KLV�HQUDJHG�WKH�RULJLQDO�OHDGHUV�RI�/LQJ]KL��:KHQ�D�/XNDQJ�GHOHJDWLRQ�ZDV�LQ%HLMLQJ�WR�KDQGOH�WKH�DSSOLFDWLRQ�SURFHGXUH�IRU�D�VHFRQG�HPLVVLRQ�LQ�'HFHPEHU������WZR�RI�/LQJ]KL¶V�WRS�PDQDJHUV��WKH�&(2�0U��:X�DQG�D�PDQDJHU�RULJLQDOO\�KLUHG�IRUSUHSDULQJ�/LQJ]KL�IRU�OLVWLQJ�RQ�WKH�6KDQJKDL�6WRFN�([FKDQJH��WXUQHG�WR�WKH�1DWLRQDO6HFXULWLHV�6XSHUYLVRU\�&RPPLVVLRQ��DOVR�LQ�%HLMLQJ��DFFXVLQJ�/XNDQJ�RI�KDYLQJH[DJJHUDWHG��ILQDQFLDO�ILJXUHV��/XNDQJ¶V�DSSOLFDWLRQ�SURFHGXUH�ZDV�LPPHGLDWHO\
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IUR]HQ��WR�JLYH�WKH�6HFXULWLHV�6XSHUYLVRU\�&RPPLVVLRQ�WLPH�WR�LQYHVWLJDWH�WKHDFFXVDWLRQ��0U��:X�UHWXUQHG�WR�-L
QLQJ�DQG�WKH�RWKHU�PDQDJHU�WR�KLV�RZQ�KRPH�WRZQ:XKDQ��0U��:X�ZDV�DUUHVWHG�E\�WKH�-L¶QLQJ�SURFXUDWRU�JHQHUDO�IRU�TXHVWLRQLQJ�RQ-DQXDU\�����������+H�ZDV�ORFNHG�XS�LQ�D�KRWHO�URRP�E\�WKH�SURFXUDWRU�DQG�TXHVWLRQHGIRU�VHYHUDO�GD\V�E\�WKH�/XNDQJ�3DUW\�&RPPLVVLRQ��+H�ZDV�ILQDOO\�WUDQVSRUWHG�WR�MDLORQ�-DQXDU\�����WR�EH�UHOHDVHG�VKRUWO\�EHIRUH�&KLQHVH�1HZ�<HDU��'XULQJ�WKH�SHULRG�RIKLV�LPSULVRQPHQW��0U��:X
V�ZLIH�UHFHLYHG�WKUHDWHQLQJ�WHOHSKRQH�FDOOV�DQG�ZLQGRZV�RIWKHLU�DSDUWPHQWV�ZHUH�VPDVKHG�E\�VWRQHV�2IILFLDOV�IURP�WKH�6WDWH�6HFXULWLHV�6XSHUYLVRU\�&RPPLVVLRQ�FDPH�IURP�%HLMLQJ�WRYLVLW�WKHLU�EUDQFK�LQ�-L¶QLQJ��EXW�KDG�WR�UHWXUQ�WR�%HLMLQJ�ZLWKRXW�EHLQJ�DEOH�WR�GR�DQ\LQYHVWLJDWLRQ��DV�WKH\�ZHUH�QRW�DOORZHG�WR�KDYH�FRQWDFW�ZLWK�WKHLU�PDLQ�ZLWQHVV��0U�:X��ZKR�ZDV�WKHQ�DOUHDG\�LQ�MDLO�$OWKRXJK�WKH�WRS�PDQDJHPHQW�RI�/XNDQJ�KDYH�GRQH�WKH�XWPRVW�WR�GHQ\�WKHDFFXVDWLRQV��WKLV�HQWLUH�LVVXH��LQFOXGLQJ�WKH�WUHDWPHQW�RI�0U��:X��KDV�EHHQ�HODERUDWHO\UHSRUWHG�LQ�WKH�QDWLRQDO�SUHVV��,Q�0DUFK������WKH�6WDWH�6HFXULWLHV�6XSHUYLVRU\&RPPLVVLRQ�FDPH�RXW�ZLWK�WKH�YHUGLFW�WKDW�LW�KDG�QRW�IRXQG�DQ\�HYLGHQFH�WR�VXVWDLQWKH�DFFXVDWLRQV�DJDLQVW�/XNDQJ��KHQFH�WKH�FRPSDQ\�FRXOG�VWDUW�WKH�SURFHGXUH�IRU�DVHFRQG�HPLVVLRQ�RQFH�PRUH�
����7KH�&RPPXQLVW�3DUW\�2UJDQLVDWLRQ3ROLWLFDO�SDUWLHV�DUH�D�VHQVLWLYH�VXEMHFW�LQ�&KLQD��7KHUH�LV�7+(�SDUW\��WKH�&RPPXQLVW3DUW\�RI�&KLQD��&3&��DQG�WKDW�SDUW\�GRHV�QRW�WROHUDWH�DQ\�RWKHU�SDUW\�EHVLGHV�LWVHOI�5HPQDQWV�RI�D�VPDOO�QXPEHU�RI�SROLWLFDO�SDUWLHV�HVWDEOLVKHG�LQ�WKH�ILUVW�KDOI�RI�WKHWZHQWLHWK�FHQWXU\�VWLOO�H[LVW�XQGHU�WKH��RPLQRXV��QDPH�RI�
GHPRFUDWLF�SDUWLHV�
�EXW�WKHILUVW�UXOH�RI�WKHLU�DUWLFOHV�RI�DVVRFLDWLRQ�LV�WKDW�WKH\�VXSSRUW�WKH�OHDGLQJ�UROH�RI�WKH&3&��7KH�&3&�LV�WKH�LGHRORJLFDO�PRWRU�RI�WKH�3HRSOH
V�5HSXEOLF�RI�&KLQD���$OO�XQLWVFRPSULVH�D�QXPEHU�RI�SDUW\�PHPEHUV��ZKR�FRQVWLWXWH�WKDW�XQLW
V�3DUW\�*URXS��7KHOHDGHUVKLS�RI�WKH�3DUW\�*URXS�LV�FDOOHG�WKH�3DUW\�&RPPLWWHH��ZKLFK�LV�KHDGHG�E\�WKH3DUW\�6HFUHWDU\��7KH�ODWWHU�LV�VXFK�DQ�LPSRUW�IXQFWLRQ�LQ�WKH�XQLW��WKDW�WKLV�SHUVRQ�LVXVXDOO\�VLPSO\�UHIHUUHG�WR�DV�WKH�XQLW
V�6HFUHWDU\�&3&�PHPEHUVKLS�LV�DQ�LPSRUWDQW�VRXUFH�RI�PXOWLSOH�LQFOXVLRQV�LQ�&KLQD��,PSRUWDQWGHFLVLRQV�LQ�D�&KLQHVH�HQWHUSULVH�QHHG�WR�EH�VWDPSHG�E\�WKDW�HQWHUSULVH
V�3DUW\�*URXS�,I�WKH�3DUW\�*URXS�KDV�D�SUREOHP�ZLWK�WKH�SODQ��LW�KDV�WKH�SRZHU�WR�RUGHU�FKDQJHV�RU�WRGLVFDUG�LW�DOWRJHWKHU��0RUHRYHU��LQ�FDVH�WKH�3DUW\�*URXS�VXVSHFWV�WKDW�D�FHUWDLQ�SODQ�LVLGHRORJLFDOO\�LQFRUUHFW��LW�FDQ�FRQVXOW�RWKHU�3DUW\�*URXSV��LQ�SDUWLFXODU�WKH�3DUW\*URXS�RI�WKH�PRWKHU�RUJDQLVDWLRQ�RI�WKH�RZQ�RUJDQLVDWLRQ��,I��IRU�H[DPSOH��D�VKRHIDFWRU\�LQ�6X]KRX��-LDQJVX�SURYLQFH��ZKLFK�LV�RZQHG�E\�WKH�6X]KRX�/LJKW�LQGXVWU\%XUHDX��LQWHQGV�WR�DSSO\�IRU�D�ODUJH�EDQN�ORDQ�WR�LQYHVW�LQ�QHZ�HTXLSPHQW�DQG�WKH3DUW\�*URXS�RI�WKH�IDFWRU\�LV�LQ�GRXEW�ZKHWKHU�VXFK�D�KXJH�LQYHVWPHQW�LV�DSSURSULDWH�LW�FDQ�FRQWDFW�WKH�3DUW\�*URXS�RI�WKH�6X]KRX�/LJKW�,QGXVWU\�%XUHDX��ZLWKRXW�QRWLI\LQJWKH�IDFWRU\
V�OHDGHUVKLS��7KLV�VLWXDWLRQ�KDV�OHG�WR�DQ�LQWHUHVWLQJ�SUDFWLFH�LQ�D�ODUJHQXPEHU�RI�VWDWH�RZQHG�HQWHUSULVHV��WKH�DGPLQLVWUDWLYH�&(2�LV�YHU\�RIWHQVLPXOWDQHRXVO\�WKH�3DUW\�6HFUHWDU\��7KH�PXOWLSOH�LQFOXVLRQ�RI�WKDW�SHUVRQ�LV�EHOLHYHGWR�IDFLOLWDWH�GHFLVLRQ�PDNLQJ�$Q�LPSRUWDQW�SUDFWLFH�LQ�WKH�&3&�VSDFH�LV�VHFUHF\��$OWKRXJK�&3&�PHPEHUVKLS�LV�QRWDQ�RIILFLDO�VHFUHW��SDUW\�PHPEHUV�DUH�QRW�VXSSRVHG�WR�SXEOLFO\�H[KLELW�WKHLUPHPEHUVKLS�VWDWXV��&KLQHVH�DOVR�UDUHO\�LQTXLUH�DIWHU�HDFK�RWKHUV�SDUW\�PHPEHUVKLSVWDWXV��,W�LV�D�TXHVWLRQ�WKDW�FDQ�HDVLO\�OHDG�WR�ORVV�RI�IDFH��ZKHQ�D�SDUW\�PHPEHU�LV�SXWLQ�WKH�HPEDUUDVVLQJ�SRVLWLRQ�WR�EH�FLUFXPVSHFWLYH�DERXW�LW��3DUW\�*URXS�PHHWLQJV�DUHDOVR�VXSSRVHG�WR�EH�D�VHFUHW��6XFK�PHHWLQJV�DUH�KHOG�LUUHJXODUO\��ZKHQ�GHHPHG
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QHFHVVDU\�E\�WKH�3DUW\�&RPPLWWHH��7KH�GDWH�IRU�WKH�PHHWLQJ�LV�FRQYH\HG�ZRUG�RIPRXWK��RU�RQ�PHPRU\�SDG�OLNH�VFUDSV�RI�SDSHU�WKDW�ZRXOG�QRW�HDVLO\�DURXVH�VXVSLFLRQRI�QRQ�PHPEHUV�7KH�UROH�RI�WKH�3DUW\�FHOO�LQ�D�&KLQHVH�HQWHUSULVH�KDV�EHHQ�DIIHFWHG�E\�WKH�HFRQRPLFUHIRUPV�RI�SDVW�GHFDGHV��,Q�WKH�SDVW�RQH�RI�WKHLU�WDVNV�ZDV�WR�FDUU\�RXW�WKH�SROLWLFDOEDWWOHV�EHWZHHQ�3DUW\�IDFWLRQV�DW�WKH�JUDVV�URRW�OHYHOV��:KLOH�VXFK�EDWWOHV�FRQWLQXH��DVWKH\�DUH�DQ�LQKHUHQW�SDUW�RI�WKH�3DUW\�VSDFH��WKH�GDLO\�RSHUDWLRQV�RI�HQWHUSULVHV�DUH�QRORQJHU�DIIHFWHG�E\�µVWUXJJOH�PHHWLQJV¶�WR�H[SRVH�WKH�IROORZHUV�RI�µHUURQHRXV�3DUW\OLQHV¶��7DQJ�	�:DUG����������������+RZHYHU��WKH�3DUW\�RUJDQLVDWLRQ�ZLWKLQ�D�&KLQHVHHQWHUSULVH�FRQWLQXHV�WR�EH�D�PDMRU�EDVH�IRU�RUJDQLVDWLRQV�LQ�WKH�H[WHUQDO�HQYLURQPHQWRI�WKH�HQWHUSULVH�WR�FRQWURO�WKDW�HQWHUSULVH¶V�DFWLYLWLHV��7DQJ�	�:DUG��7DQJ�	�:DUG����������±�����RIIHU�DQ�LQWHUHVWLQJ�DFFRXQW�RI�WKH�ZD\�WKH�3DUW\�RUJDQLVDWLRQV�IXQFWLRQLQ�SUHVHQW�GD\�&KLQHVH�HQWHUSULVHV��EXW�WKHLU�GHVFULSWLRQ�FRQFHQWUDWHV�RQ�WKH�LQWHUQDODIIDLUV�RI�HQWHUSULVHV��,Q�WKLV�VHFWLRQ��,�ZLOO�DQDO\VH�D�QXPEHU�RI�LQVWDQFHV�LQ�ZKLFK�WKH&3&�RUJDQLVDWLRQ�RXWVLGH�WKH�FRPSDQ\��KDV�DIIHFWHG�/XNDQJ�%HIRUH�WXUQLQJ�P\�DWWHQWLRQ�WR�WKRVH�HYHQWV��,�QHHG�WR�VWUHVV�D�YHU\�SHFXOLDU�DVSHFW�RIWKH�3DUW\�RUJDQLVDWLRQ��7KH�PDLQ�WKHPH�RI�WKLV�FKDSWHU�LV�WR�DQDO\VH�WKH�LGHQWLW\FRQVWUXFWLRQ�SURFHVVHV�RI�D�VWDWH�RZQHG�HQWHUSULVH�OLNH�/XNDQJ�WKURXJK�LWV�LQWHUDFWLRQVZLWK�LWV�YDULRXV�PRWKHUV�LQ�ODZ��D�ZLGHO\�XVHG�QLFNQDPH�RI�DGPLQLVWUDWLYHRUJDQLVDWLRQV�LQ�FKDUJH�RI�DQ�HQWHUSULVH��+RZHYHU��WKH�&3&�LV�VWULFWO\�VSHDNLQJ�LWVHOIQRW�D�PRWKHU�LQ�ODZ��$OO�PRWKHUV�LQ�ODZ�RI�/XNDQJ��DV�/XNDQJ�LWVHOI��KDYH�D�3DUW\JURXS�RI�WKHLU�RZQ��$�PRWKHU�LQ�ODZ�OLNH�WKH�PXQLFLSDO�JRYHUQPHQW�RI�-L¶QLQJ�FDQLQWHUIHUH�GLUHFWO\�LQWR�WKH�RSHUDWLRQV�RI�/XNDQJ��H�J���E\�LVVXLQJ�QHZ�HQWHUSULVH�VDIHW\UHJXODWLRQV��-L¶QLQJ�0XQLFLSDOLW\��DV�D�XQLW��ZLOO�KDYH�D�3DUW\�JURXS�RI�LWV�RZQ��7KLVSDUW\�JURXS�KDV�WKH�DXWKRULW\�WR�LQWHUIHUH�ZLWK�WKH�LQWHUQDO�DIIDLUV�RI�/XNDQJ�WKURXJK/XNDQJ¶V�SDUW\�JURXS��ZKHQHYHU�WKH�IRUPHU�IHHOV�WKHUH�LV�QHHG�WR�GR�VR��,Q�VXFK�DFDVH��WKH�PXQLFLSDO�SDUW\�JURXS�ZLOO�XVXDOO\�FRQWDFW�LWV�VLVWHU�RUJDQLVDWLRQ�ZLWKLQ/XNDQJ��+RZHYHU��PRVW�PHPEHUV�RI�ERWK�3DUW\�JURXSV�ZLOO�DOVR�KROG�DGPLQLVWUDWLYHIXQFWLRQV�LQ�WKHLU�UHVSHFWLYH�XQLWV��(�J���WKH�3DUW\�6HFUHWDU\�RI�/XNDQJ��0U��=KDQJ-LDQKXL��LV�DOVR�LWV�&KDLUPDQ�RI�WKH�%RDUG��7KLV�PHDQV�WKDW�IRU�HDFK�LQVWDQFH�RILQWHUDFWLRQ�EHWZHHQ�D�&KLQHVH�HQWHUSULVH�DQG�RQH�RI�LWV�PRWKHUV�LQ�ODZ��LW�FRXOG�EH�DFRQWDFW�EHWZHHQ�DQ�HQWHUSULVH�DQG�DQ�DGPLQLVWUDWLYH�RUJDQLVDWLRQ��RU�EHWZHHQ�WKH�SDUW\JURXSV�RI�ERWK�XQLWV��6XFK�LQIRUPDWLRQ�LV�RIWHQ�ODFNLQJ��KRZHYHU�VRPHWLPHV�LW�LVSRVVLEOH�WR�ILQG�FXHV�WKDW�PD\�SRLQW�DW�SRVVLEOH�SDUW\�LQYROYHPHQW��2QH�RI�WKH�PRUHFRQVSLFXRXV�FXHV�LV�WKH�ZD\�DFWRUV�DUH�QDPHG��0U��=KDQJ�-LDQKXL�FDQ�EH�UHIHUUHG�WR�DV&KDLUPDQ�=KDQJ��=KDQJ�GRQJVKL]KDQJ��ZKLFK�ZRXOG�UHIHU�WR�KLV�LGHQWLW\�DV&KDLUPDQ�RI�WKH�%RDUG��+H�FDQ�DOVR�EH�LQWURGXFHG�DV�6HFUHWDU\�=KDQJ��=KDQJ�VKXML���DGHVLJQDWLRQ�SRLQWLQJ�DW�KLV�LGHQWLW\�DV�3DUW\�6HFUHWDU\��,QWHUHVWLQJ�HYLGHQFH�IRU�WKHLPSRUWDQFH�RI�WLWOHV�LV�WKDW�WKH�FRUSXV�RI�WH[WV�RQ�/XNDQJ�XVHG�IRU�WKLV�FDVH�VWXG\LQFOXGHV�RQH�UHIHUHQFH�WR�WKH�VDPH�SHUVRQ�DV�µ0U��=KDQJ¶��=KDQJ�[LDQVKHQJ���7KHZRUG�[LDQVKHQJ�XVHG�WR�EH�WKH�UHJXODU�IRUP�RI�DGGUHVV�IRU�PDOH�SHUVRQV��EHIRUH�WKH&RPPXQLVWV�UHSODFHG�LW�ZLWK�WKH�JHQGHU�QHXWUDO�WHUPV�FRPUDGH��WRQJ]KL���,WV�XVH�ZDVWKHQ�UHVWULFW�WR�IRUHLJQ�PHQ��7KH�ZRUG�KDV�UHWXUQHG�LQ�HYHU\�GD\�SDUODQFH�GXULQJ�WKH\HDUV�RI�UHIRUPV�DQG�LV�HVSHFLDOO\�SUHIHUUHG�LQ�D�EXVLQHVV�FRQWH[W���7KLV�GHVLJQDWLRQIRU�0U��=KDQJ�ZDV�XVHG�LQ�D�UHSRUW�RQ�WKH�RIILFLDO�SUHVHQWDWLRQ�RI�WKH�DQQXDO�DFFRXQWRI�/XNDQJ�GXULQJ�D�VKDUHKROGHU�PHHWLQJ��7KH�VWRFN�PDUNHW�DQG�HYHU\WKLQJ�WKDW�KDV�WRGR�ZLWK�LW�LV�SHUFHLYHG�DV�VRPHWKLQJ�WKDW�LV�QRW�UHDOO\�D�SDUW�RI�VRFLDOLVP��HYHQ�WKRXJKLW�LV�VDQFWLRQHG�E\�WKH�&3&��,W�LV�UDWKHU�D�FRQFHSW�LPSRUWHG�IURP�DEURDG��,Q�WKLVFRQWH[W��GRQJVKL]KDQJ�DV�D�IRUP�RI�DGGUHVV�VHHPV�WR�FDUU\�D�VOLJKWO\�ROG�IDVKLRQHGIHHOLQJ��0U��=KDQJ�LV�WKHUHIRUH�LQWURGXFHG�DV�µWKH�&KDLUPDQ�RI�/XNDQJ��0U��=KDQJ
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-LDQKXL�¶�'RQJVKL]KDQJ�LV�WKHQ�XVHG�DV�LQ�PRVW�:HVWHUQ�ODQJXDJHV��DV�WKH�GHVLJQDWLRQRI�D�SURIHVVLRQ��ZKLOH�WKH�SHUVRQ�KLPVHOI�LV�SROLWHO\�DGGUHVVHG�ZLWK�[LDQVKHQJ�
������/XNDQJ�DQG�WKH�QDWLRQDO�SDUW\�RUJDQLVDWLRQ6FDQQLQJ�WKH�FRUSXV�RI�QDUUDWLYHV�RQ�/XNDQJ�IRU�GLUHFW�LQIOXHQFHV�IURP�WKH�QDWLRQDOSDUW\�RUJDQLVDWLRQ�RQ�WKH�RSHUDWLRQ�RI�/XNDQJ��WKHUH�LV�KDUGO\�DQ\WKLQJ�ZRUWKPHQWLRQLQJ��7KH�RQO\�HYHQW�WKDW�PD\�EH�LQWHUSUHWHG�DV�VXFK�LV�WKH�IDFW�WKDW�VHFRQGOHYHO�SDUW\�OHDGHUV�UHFHLYHG�WUDLQLQJ�DW�WKH�&HQWUDO�3DUW\�6FKRRO�LQ�%HLMLQJ��+RZHYHU�WKLV�FDQ�KDUGO\�EH�FDOOHG�
LQIOXHQFH
�RQ�/XNDQJ
V�PDQDJHPHQW�7KH�/XNDQJ�SDUW\�RUJDQLVDWLRQ�UHJXODUO\�RUJDQLVHV�SROLWLFDO�VWXG\�PHHWLQJV�WR�GLVFXVVLPSRUWDQW�QDWLRQDO�SROLWLFDO�HYHQWV�OLNH�SDUW\�FRQJUHVVHV��7KH�QDWLRQDO�SDUW\�OHDGHUVKLSPD\��H�J���ODXQFK�D�FDPSDLJQ�DJDLQVW�FRUUXSWLRQ��LW�UHJXODUO\�GRHV���&RUUXSWLRQ�KRZHYHU��LV�DQ�H[WUHPHO\�EURDG�FRQFHSW�DQG�WKH�SDUW\�JURXS�RI�HDFK�LQGLYLGXDO�XQLWQHHGV�WR�VWXG\�LWV�RZQ�SDUWLFXODU�VLWXDWLRQ�DQG�WU\�WR�ILQG�RXW�LI��DQG�KRZ��WKH�FXUUHQWQDWLRQDO�DQWL�FRUUXSWLRQ�FDPSDLJQ�DSSOLHV�WR�WKH�ORFDO�VLWXDWLRQ��7KLV�PD\�OHDG�WR�DQXPEHU�RI�SHRSOH�ZLWKLQ�WKH�XQLW�WR�EH�DFFXVHG�RI�FRUUXSWLRQ�RU�EHKDYLRXU�WKDW�YHUJHVRQ�FRUUXSWLRQ��7KLV�LQ�WXUQ�PD\�OHDG�WR�ZDUQLQJV��RU�HYHQ�VWURQJHU�SHQDOWLHV��PHWHGRXW�WR�WKH�FXOSULWV�+RZHYHU��HYHQ�LI�WKH�RXWFRPHV�RI�VXFK�VWXG\�PHHWLQJV�ZRXOG�KDYH�FHUWDLQUHSHUFXVVLRQV�RQ�WKH�PDQDJHPHQW�RI�/XNDQJ��H�J���LI�WRS�PDQDJHUV�ZRXOG�EH�DFFXVHGRI�FRUUXSWLRQ��LW�ZRXOG�VWLOO�EH�DQ�LQGLUHFW�W\SH�RI�LQIOXHQFH��DV�LW�ZRXOG�EH�WKH�UHVXOWRI�WKH�ORFDOLVHG�LQWHUSUHWDWLRQ�RI�WKH�QDWLRQDO�SROLF\��,W�ZRXOG�QRW�D�GHOLEHUDWH�DFW�RI7+(�QDWLRQDO�SDUW\�RUJDQLVDWLRQ�WR�SHQDOLVH�WKDW�SDUWLFXODU�PDQDJHU�RI�WKDW�SDUWLFXODUFRPSDQ\�
������/XNDQJ�DQG�WKH�SURYLQFLDO�SDUW\�RUJDQLVDWLRQ7KH�FRUSXV�FRQWDLQV�WKUHH�LQVWDQFHV�RI�GLUHFW�LQWHUDFWLRQV�EHWZHHQ�WKH�SURYLQFLDO�SDUW\RUJDQLVDWLRQ�DQG�/XNDQJ��7ZR�RI�WKH�DUH�UHODWHG�WR�WKH�VDPH�WRSLF��WKH�SURPRWLRQ�RIIDLU�JRYHUQPHQW��OLDQ]KHQJ���WKH�WKLUG�RQH�FRQFHUQV�D�VXEVLGLDU\�RI�/XNDQJ�LQ�+H]H��DFLW\�LQ�WKH�PRVW�:HVWHUQ�SDUW�RI�6KDQGRQJ�7KH�IDLU�JRYHUQPHQW�FDPSDLJQV�WKDW�DUH�UHJXODUO\�ODXQFKHG�E\�WKH�&3&�VHHP�WR�EH�\HWDQRWKHU�H[DPSOH�RI�QDWLRQDO�SROLWLFDO�XNDVHV�WKDW�KDYH�WR�EH�ORFDOLVHG�E\�WKH�SDUW\FRPPLWWHHV�LQ�LQGLYLGXDO�XQLWV��+RZHYHU��WKH�VRXUFHV�FOHDUO\�VWDWH�WKDW�WKH�QRWLRQ�RIIDLU�JRYHUQPHQW�LV�VLPSO\�GLVFXVVHG�E\�WKH�HQWHUSULVH�SDUW\�RUJDQLVDWLRQ��QRW�WKDW�WKHUHDUH�DFWXDO�LQWHUDFWLRQV�EHWZHHQ�SURYLQFLDO�SDUW\�RUJDQLVDWLRQV�DQG�WKDW�RI�/XNDQJ��7KHVWXG\�PHHWLQJV�DUH�KHOG�RQ�WKH�SUHPLVHV�RI�/XNDQJ��/XNDQJ�SDUW\�VHFWLRQV�PHQWLRQHGDUH�WKH�SDUW\�FRPPLWWHH�LWVHOI�DQG�WKH�&RPSDQ\�'LVFLSOLQDU\�'HSDUWPHQW�RQ�WKHSURYLQFH
V�VLGH�ZH�ILQG�WKH�'LVFLSOLQDU\�'HSDUWPHQW��WKH�2UJDQLVDWLRQ�'HSDUWPHQWDQG�WKH�3URSDJDQGD�'HSDUWPHQW��7KH�'LVFLSOLQDU\�'HSDUWPHQW�LV�WKH�VHFWLRQ�RI�DSDUW\�JURXS�WKDW�KDV�WKH�DXWKRULW\�WR�PHWH�RXW�SXQLVKPHQWV�WR�SDUW\�PHPEHUV�2FFDVLRQV�IRU�GRLQJ�VR�FDQ�EH�YLRODWLRQV�RI�QDWLRQDO�ODZV��RU�EHKDYLRXU�QRW�EHFRPLQJD�SDUW\�PHPEHU�7KH�2UJDQLVDWLRQ�'HSDUWPHQW�LV�PRUH�RU�OHVV�WKH�JHQHUDO�PDQDJHPHQW�GHSDUWPHQW�RI�DSDUW\�JURXS��,W�FR�RUGLQDWHV�WKH�ZD\�WKH�SDUW\�RUJDQLVDWLRQ�LV�HPEHGGHG�LQ�WKH�KRVWRUJDQLVDWLRQ�DQG�LV�LQ�FKDUJH�RI�WKH�LQWHUDFWLRQ�EHWZHHQ�SDUW\�JURXSV�RI�GLIIHUHQWXQLWV��7KH�WDVNV�RI�WKH�3URSDJDQGD�'HSDUWPHQW�DUH�PRUH�REYLRXV��+RZHYHU��WKH�VHQVHRI�WKH�WHUP�
SURSDJDQGD
�LQ�WKLV�FDVH�LV�EURDGHU�WKDQ�WKDW�RI�WKH�(QJOLVK�WHUP��,W�FDQFRPSULVH�YLUWXDOO\�DOO�IRUPV�RI�SXEOLFDWLRQ�RI�XQLW��LQFOXGLQJ�SUHVV�UHOHDVHV��LQWHUQDOQHZV�EXOOHWLQV��WKH�QRPLQDWLRQ�RI�PRGHO�HPSOR\HHV��HWF�
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(DFK�RI�WKHVH�SDUW\�GHSDUWPHQWV�FDQ�LQWHUDFW�ZLWK�D�VLVWHU�GHSDUWPHQW�LQ�D�UHODWHG�XQLW�)RU�H[DPSOH��WKH�2UJDQLVDWLRQ�'HSDUWPHQW�RI�D�PXQLFLSDO�SROLFH�FDQ�LQWHUDFW�ZLWK�WKDWRI�WKH�PXQLFLSDO�JRYHUQPHQW�WR�FR�RUGLQDWH�UHJXODU�FRPPXQLFDWLRQ�EHWZHHQ�WKH�WZRXQLWV��,Q�D�VLPLODU�ZD\��WKH�3URSDJDQGD�'HSDUWPHQW�RI�WKH�VDPH�SROLFH�XQLW�FDQLQWHUDFW�ZLWK�WKDW�RI�WKH�ORFDO�GDLO\�QHZVSDSHU�WR�HQVXUH�WKDW�WKH�SDSHU�UHSRUWV�RQ�ORFDOSROLFH�DFWLYLWLHV�LQ�D�SURSHU�IDVKLRQ��6XFK�LQWHUDFWLRQV�FDQ�UXQ�SDUDOOHO�ZLWK�LQWHUDFWLRQRQ�WKH�VDPH�WRSLFV�EHWZHHQ�WKH�OHDGHUV�RI�WKH�XQLWV�LQYROYHG��7R�VWLFN�WR�WKH�VDPHH[DPSOHV��WKH�&KLHI�RI�3ROLFH�RI�RXU�SROLFH�XQLW�FDQ�GLVFXVV�WKH�PDWWHU�RI�UHJXODUFRPPXQLFDWLRQ�EHWZHHQ�WKHLU�XQLWV�DW�WKH�VDPH�PRPHQW�WKDW�WKHLU�UHVSHFWLYH�SDUW\RUJDQLVDWLRQV�GLVFXVVLQJ�WKH�VDPH�PDWWHU��,Q�VXFK�D�VLWXDWLRQ��WKH�&KLHI�RI�3ROLFH�DQGWKH�0D\RU�ZRXOG�GHFLGH�RQ�WKH�PDWWHU��ZLWK�WKHLU�SDUW\�RUJDQLVDWLRQV�PDNLQJ�VXUH�WKDWWKH�GHFLVLRQ�ZRXOG�QRW�YLRODWH�WKH�FXUUHQW�SDUW\�OLQH��+RZHYHU��LW�FDQ��DQG�IUHTXHQWO\GRHV��KDSSHQ�WKDW�WKH�GHFLVLRQ�PDNHUV�ILUVW�FKHFN�ZLWK�WKH�SDUW\�SHRSOH��EHIRUHPDNLQJ�WKHLU�ILQDO�GHFLVLRQ�7KH�RFFDVLRQ�RI�LQWHUDFWLRQ�EHWZHHQ�/XNDQJ�DQG�WKH�SDUW\�RUJDQLVDWLRQ�DW�WKHSURYLQFLDO�OHYHO�WKDW�LV�QRW�UHODWHG�WR�WKH�IDLU�JRYHUQPHQW�LVVXH�LV�WKH�DFTXLVLWLRQ�E\/XNDQJ�RI�WKH�+H]H�1U����3KDUPDFHXWLFDO�)DFWRU\��$FFRUGLQJ�WR�WKH�RIILFLDO�QHZVUHSRUW��WKH�+H]H�PXQLFLSDO�JRYHUQPHQW�DQG�WKH�+H]H�1U����3KDUPDFHXWLFDO�)DFWRU\DSSURDFKHG�/XNDQJ�LQ�$SULO������ZLWK�WKH�UHTXHVW�WKDW�/XNDQJ�WDNH�RYHU�WKH�IOHGJOLQJ+H]H�1U����7KH�DFTXLVLWLRQ�DJUHHPHQW�ZDV�VLJQHG�LQ�$XJXVW�RI�WKH�VDPH�\HDU��7KHIDFWRU\�ZDV�LQFRUSRUDWHG�LQ�WKH�/XNDQJ�*URXS�DV�LWV�+H]H�%UDQFK��)RXU�\HDUV�ODWHU�WKH�SURYLQFLDO�SDUW\�VHFUHWDU\�SDLG�WKH�+H]H�%UDQFK�DQ�RIILFLDO�YLVLW��'XULQJ�WKDW�YLVLWKH�ZDV�DFFRPSDQLHG�E\�/XNDQJ
V�YLFH�SDUW\�VHFUHWDU\��ZKR�ZDV�DOVR�WKH�FRPSDQ\
V*HQHUDO�0DQDJHU��WKH�SDUW\�VHFUHWDU\�RI�+H]H�0XQLFLSDOLW\�DQG�WKH�0D\RU�RI�+H]H�:KHQ�ZH�WU\�WR�DQDO\VH�WKH�FDVH�RI�/XNDQJ
V�+H]H�%UDQFK�XVLQJ�WKH�FXHV�LQ�WKH�WH[WV�WKH�ILUVW�WKLQJ�WKDW�DWWUDFWV�DWWHQWLRQ�LV�WKH�HQWHUSULVH
V�RULJLQDO�QDPH��+H]H�1U���3KDUPDFHXWLFDO�)DFWRU\��([DFWO\�OLNH�WKH�WZR�-L
QLQJ�SKDUPDFHXWLFDO�IDFWRULHV�DFTXLUHGE\�/XNDQJ��WKLV�QDPH�LV�FRPSRVHG�LQ�WKH�FRPPDQG�HFRQRPLF�ZD\�RI�WKH�JHRJUDSKLFQDPH�IROORZHG�E\�D�QXPEHU��7KLV�LQGLFDWHV�WKDW�LW�ZDV�DQ�HQWHUSULVH�HVWDEOLVKHG�DQGRZQHG�E\�WKH�+H]H�JRYHUQPHQW��0RUHRYHU��WKH�HQWHUSULVH�KDG�VWLOO�QRW�EHHQ�JLYHQ�DPRUH�PRGHUQ�GHVLJQDWLRQ�DV�ODWH�DV�������$SSDUHQWO\�WKH�HQWHUSULVH�DQG�LWV�RZQHURUJDQLVDWLRQ�KDYH�IDLOHG�WR�PDNH�VHQVH�RI�WKH�QHZ�FRPSHWLWLYH�HQYLURQPHQW��&ORVLQJLW�GRZQ�ZDV�QRW�DQ�RSWLRQ��,W�ZDV�VWLOO�H[WUHPHO\�KDUG��LQ�VSLWH�RI�WKH�SDUODQFH�RI�WKHQDWLRQDO�JRYHUQPHQW��WR�DFWXDOO\�OHW�HQWHUSULVHV�JR�EDQNUXSW��0RUHRYHU��VXFK�D�VKXWGRZQ�ZRXOG�JHQHUDWH�D�QXPEHU�RI�XQHPSOR\HG�SHRSOH�LQ�WKH�+H]H�UHJLRQ��IRU�ZKLFKWKH�+H]H�JRYHUQPHQW�ZRXOG�EH�KHOG�UHVSRQVLEOH��7KH�VWHS�WR�ILQG�D�KHDOWK\�FRPSDQ\WR�WDNH�RYHU�+H]H�1U���ZDV�D�ORJLFDO�GHFLVLRQ�DQG�/XNDQJ�ZDV�WKH�QHDUHVW�FDQGLGDWH�7KH�IDFW�WKDW�WKH�SDUWLHV�LQYROYHG�ZHUH�UHSUHVHQWHG�E\�WKHLU�OHDGLQJ�SDUW\�PHPEHUV�VHFUHWDULHV�DQG�YLFH�VHFUHWDULHV��LQGLFDWHV�WKDW�WKH�SDUW\�RUJDQLVDWLRQV�LQ�WKH�XQLWVLQYROYHG��+H]H�1U����+H]H�0XQLFLSDOLW\��/XNDQJ��6KDQGRQJ�3URYLQFH��KDYH�DW�OHDVWEHHQ�LQVWUXPHQWDO�LQ�FRRNLQJ�XS�WKLV�GHDO�7KH�FRQFOXVLRQ�RI�WKH�VHFWLRQ�LV�WKHQ�WKDW�WKH�SURYLQFLDO�SDUW\�RUJDQLVDWLRQ�FDQ�EHH[HUFLVH�FRQVLGHUDEOH�LQIOXHQFH�RQ�D�ODUJH�HQWHUSULVH�OLNH�/XNDQJ��,Q�WHUPV�RI�LGHQWLW\�WKH�LGHQWLW\�WKH�/XNDQJ�LQ�WHUPV�RI�WKH�IDLU�JRYHUQPHQW�FDPSDLJQ�LV�WKDW�RI�D�RQH�RIWKH�ODUJHU�XQLWV�RI�6KDQGRQJ��ZKLFK�LPSOLFDWHV�WKDW�/XNDQJ
V�SDUW\�RUJDQLVDWLRQ�LV�DOVRRQH�RI�WKH�SURYLQFH
V�ODUJHVW�VLQJOH�SDUW\�RUJDQLVDWLRQV��7KLV�PDNHV�LW�DQ�LPSRUWDQWYHKLFOH�IRU�WKH�SURSDJDWLRQ�RI�SDUW\�SROLFLHV��,Q�WKH�FDVH�RI�WKH�+H]H�%UDQFK��WKHLGHQWLW\�RI�/XNDQJ�LV�WKDW�RI�D�PDMRU�ORFDO�HQWHUSULVH�LQ�WKH�VDPH�LQGXVWULDO�VHFWRU�DVWKDW�RI�WKH�IOHGJOLQJ�+H]H�1U����7KH�OHDGHUV�RI�WKH�UHVSHFWLYH�SDUW\�RUJDQLVDWLRQV�ZLOOVLPXOWDQHRXVO\�KROG�OHDGLQJ�SRVLWLRQV�LQ�WKHLU�RZQ�RUJDQLVDWLRQV��+H]H�1U����ZLWK�WKH
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DLG�RI�WKHLU�PXQLFLSDO�JRYHUQPHQW��FDQ�DFFHVV�WKH�OHDGHUVKLS�RI�/XNDQJ�WKURXJK�LWVSDUW\�DSSDUDWXV�
������/XNDQJ�DQG�WKH�PXQLFLSDO�SDUW\�RUJDQLVDWLRQ0\�FRUSXV�RI�WH[WV�FRQWDLQV�ILYH�LQVWDQFHV�RI�LQWHUDFWLRQV�EHWZHHQ�WKH�SDUW\RUJDQLVDWLRQ�RI�/XNDQJ�DQG�LWV�VLVWHU�RUJDQLVDWLRQ�RI�-L
QLQJ�0XQLFLSDOLW\��$SSDUHQWO\�WKH�LQWHUDFWLRQV�EHWZHHQ�DQ�HQWHUSULVH�DQG�WKH�SDUW\�RUJDQLVDWLRQ�DUH�PRUH�IUHTXHQWZLWK�WKRVH�RI�ORZHU�OHYHO�XQLWV��7KH�QDWLRQDO�SDUW\�RUJDQLVDWLRQ�GRHV�QRW�UHDOO\�LQWHUDFWZLWK�/XNDQJ��7KH�SURYLQFLDO�SDUW\�RUJDQLVDWLRQ�RFFDVLRQDOO\�H[HUFLVHV�LQIOXHQFH�,QWHUDFWLRQ�RQ�WKH�PXQLFLSDO�OHYHO�DUH�PXFK�PRUH�IUHTXHQW�DQG�FRQFHUQ�D�ZLGH�UDQJHRI�DFWLYLWLHV��,Q�WKLV�SDSHU��,�ZLOO�WUHDW�WKUHH�RI�WKHVH�LQVWDQFHV�LQ�GHWDLO�
*HQHUDO�LQVSHFWLRQ�RI�/XNDQJ$�GHOHJDWLRQ�IURP�-L
QLQJ�0XQLFLSDOLW\�YLVLWHG�/XNDQJ�IRU�D�JHQHUDO�LQVSHFWLRQ�RI�WKHVWDWXV�TXR��GHPRQVWUDWLQJ�WKH�JRYHUQPHQW
V�FRQFHUQ�IRU�WKH�ORFDO�LQGXVWU\��HWF��7KLVW\SH�RI�YLVLWV�WDNH�SODFH�UHJXODUO\��7KH�GHOHJDWLRQ�FRQVLVWHG�RI�WKH�IROORZLQJ�SHUVRQV�
� -L
QLQJ�0XQLFLSDOLW\
V�YLFH�SDUW\�VHFUHWDU\�� 7KH�GHSXW\�PD\RU�� $�YLFH�PD\RU�� $�YLFH�VHFUHWDU\�RI�-L
QLQJ�0XQLFLSDOLW\�� 7KH�GLUHFWRU�RI�WKH�PXQLFLSDO�HFRQRPLF�FRPPLWWHH�
/HW
V�ORRN�DW�WKH�V\PEROLVP�LQ�WKLV�OLVW��7KH�ILUVW�WKLQJ�WR�REVHUYH�KHUH�LV�WKH�RUGHU�LQZKLFK�WKH�YLVLWRUV�DUH�OLVWHG��6XFK�D�RUGHU�LV�QHYHU�LQFLGHQWDO�LQ�&KLQD��7KH�GLJQLWDULHVZLOO�DOZD\V�EH�OLVWHG�LQ�RUGHU�RI�LPSRUWDQFH��DV�SHUFHLYHG�E\�WKH�QDUUDWRU��,Q�WKLV�FDVHWKH�SDUW\�RUJDQLVDWLRQ�RI�-L
QLQJ�0XQLFLSDOLW\�DSSHDUV�WR�EH�PRUH�LPSRUWDQW�WKDW�WKH0XQLFLSDOLW\�LWVHOI��3KUDVHG�GLIIHUHQWO\��LQ�WKLV�YLVLW��WKH�XQLW\�VHHPV�WR�EH�OHVVLPSRUWDQW�WKDW�LWV�SDUW\�RUJDQLVDWLRQ��7KH�'HSXW\�0D\RU�LV�WKH�0D\RU
V�GLUHFWUHSUHVHQWDWLYH��ZKLOH�WKH�9LFH�0D\RU�LV�RQH�RI�VHYHUDO��D�ODUJH�&KLQHVH�FLW\�DOZD\VKDV�D�QXPEHU�RI�9LFH�0D\RUV���7KH�0XQLFLSDOLW\
V�9LFH�6HFUHWDU\�VKRXOG�QRW�EHFRQIXVHG�LWV�9LFH�3DUW\�6HFUHWDU\��7KH�'LUHFWRU�RI�WKH�(FRQRPLF�&RPPLWWHH�UDQNVODVW��&RQFOXVLRQ��WKLV�LV�EHIRUH�DOO�D�SDUW\�GHOHJDWLRQ�$QRWKHU�DVSHFW�WKDW�LPPHGLDWHO\�DWWUDFWV�DWWHQWLRQ�LV�WKH�IDFW�WKDW�DOPRVW�DOORUJDQLVDWLRQV�DUH�UHSUHVHQWHG�E\�WKH�VHFRQGV�LQ�FRPPDQG��YLFH�WKLV��GHSXW\�WKDW��HWF�/XNDQJ�LV�DQ�LPSRUWDQW�HQWHUSULVH��EXW�D�JHQHULF�W\SH�RI�DFWLYLW\�OLNH�D�JHQHUDOLQVSHFWLRQ�GRHV�QRW�UHTXLUH�WKH�0D\RU�RU�WKH�SDUW\�VHFUHWDU\�WR�DSSHDU��6XFK�OHDGHUVFDQ�EH�UHSUHVHQWHG�E\�WKH�VHFRQGV�LQ�FRPPDQG��7KH�0XQLFLSDO�(FRQRPLF�&RPPLWWHH�KRZHYHU��LV�UHSUHVHQWHG�E\�LWV�'LUHFWRU��/XNDQJ�LV�DQ�HQWHUSULVH��DQ�HFRQRPLF�XQLW�7KLV�YLVLW�WKHUHIRUH�FDOOV�IRU�WKH��QXPEHU�RQH�OHDGHU�WR�DSSHDU�
/XNDQJ
V�LQWHUQDO�EXOOHWLQ/XNDQJ�SXEOLVKHV�D�QHZV�EXOOHWLQ�WKDW�KDV�UHFHQWO\�DOVR�EHHQ�DGGHG�WR�WKH�FRPSDQ\
VZHE�VLWH��7H[WV�RI�WKLV�EXOOHWLQ�FRQVWLWXWH�DQ�LPSRUWDQW�VHJPHQW�RI�P\�FRUSXV�RI/XNDQJ�UHODWHG�QDUUDWLYHV�$�PHHWLQJ�ZDV�RUJDQLVHG�E\�/XNDQJ�WR�FHOHEUDWH�WKH�ILUVW�DQQLYHUVDU\�RI�WKLVSXEOLFDWLRQ��7KH�FHUHPRQ\�ZDV�DWWHQGHG�E\�WKH�IROORZLQJ�SHUVRQV�
� /XNDQJ��QG OHYHO�3DUW\�&RPPLWWHH�� 7KH�1HZV�6HFWLRQ�RI�WKH�3URSDJDQGD�'HSW��RI�WKH�0XQLFLSDO�3DUW\�&RPPLWWHH�
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� -L
QLQJ�'DLO\�
7KH��QG OHYHO�3DUW\�&RPPLWWHH�UHIHUV�WR�WKH�SDUW\�OHDGHUV�RI�GLYLVLRQV�RI�WKH�/XNDQJ*URXS��7KLV�WHUP�LV�DOZD\V�XVHG�LQ�WKH�FRUSXV�DV�RSSRVHG�WR�WKH�*URXS�3DUW\&RPPLWWHH��,W�LV�LQWHUHVWLQJ�WR�VHH�WKDW�WKH�FRPSLODWLRQ�DQG�SXEOLFDWLRQ�RI�QHZV�LV�QRWD�*URXS�OHYHO�PDWWHU�ZLWKLQ�/XNDQJ��EXW�LV�GHOHJDWHG�WR�WKH�GLYLVLRQDO�OHYHO�$SSDUHQWO\�WKH�SURGXFWLRQ�RI�QHZV�LV�SHUFHLYHG�DV�D�IXQFWLRQ�RI�WKH�ZRUNLQJ�GLYLVLRQV�ZKHUH�WKH�HFRQRPLF�DFWLYLWLHV�WDNH�SODFH��2Q�WKH�RWKHU�KDQG��WKLV�PD\�DOVR�EH�UHJDUGHGDV�D�OHVV�LPSRUWDQW�DFWLYLW\�RI�/XNDQJ�DQG�WKHUHIRUH�QRW�ZRUWK�WKH�OLPLWHG�WLPH�RI�WKH*URXS
V�OHDGHUVKLS�7KH�VHFRQG�RUJDQLVDWLRQ�SURYLGHV�YDOXDEOH�LQVLJKW�LQ�WKH�JHQHUDO�IXQFWLRQ�RI�WKH�SDUW\DSSDUDWXV�RQ�QHZV�SURGXFWLRQ�LQ�&KLQD��1HZV�LV�D�PDWWHU�RI�WKH�3URSDJDQGD'HSDUWPHQW��ZKLFK�KDV�D�VSHFLDO�VHFWLRQ�IRU�LW��1HZV�DQG�SURSDJDQGD�KDYH�DOZD\VEHHQ�KLJKO\�RYHUODSSLQJ�QRWLRQV�IRU�LQ�WKH�&3&�FRQWH[W��,Q�WKH�0DU[LVW�YLHZ�RI�WKHZRUOG��WKHUH�LV�QR�VXFK�WKLQJ�DV�
QHZV
�WKDW�KDSSHQV�RXW�WKHUH��1HZV�KDV�D�FODVVFKDUDFWHU�DQG�LV�DOZD\V�WKH�SURGXFW�RI�D�FHUWDLQ�FODVV��SXEOLVKHG�ZLWK�D�VSHFLILFSROLWLFDO�PRWLYH��7KH�SURGXFWLRQ�RI�QHZV�KDV�WKHUHIRUH�WR�EH�VFUXWLQLVHG�E\�WKH�SDUW\�WKURXJK�WKH�SURSDJDQGD�GHSDUWPHQWV�RI�WKH�SDUW\�JURXSV�LQ�HDFK�XQLW�7KH�DSSHDUDQFH�RI�WKH�-L
QLQJ�'DLO\�LV�WKHUHIRUH�QRW�VXUSULVLQJ��7KH�WLWOH�RI�WKLVQHZVSDSHU�DOUHDG\�LQGLFDWHV�WKDW�LW�LV�WKH�SXEOLFDWLRQ�RI�WKH�-L
QLQJ�0XQLFLSDO�3DUW\&RPPLWWHH��$�QHZVSDSHU�ZKRVH�WLWOH�LV�GHULYHG�IURP�LWV�JHRJUDSKLF�QDPH���WKH�ZRUG
GDLO\
��ULEDR��LV�DOZD\V�SURGXFHG�XQGHU�WKH�DXVSLFHV�RI�WKH�SDUW\�FRPPLWWHH�RI�WKDWORFDWLRQ��XVXDOO\�D�SURYLQFH�RU�D�PXQLFLSDOLW\���$OWKRXJK�WKH�-L
QLQJ�'DLO\�LV�DVHSDUDWH�OHJDO�SHUVRQ�LQ�HFRQRPLF�WHUPV��LWV�FRQWHQWV�DUH�WKH�UHVSRQVLELOLW\�RI�WKH1HZV�6HFWLRQ�DSSHDULQJ�LQ�VHFRQG�UDQN�LQ�WKH�DERYH�OLVW��7KLV�LV�H[DFWO\�WKH�UHDVRQZK\�WKH�1HZV�6HFWLRQ�UDQNV�VHFRQG��ZKLOH�WKH�-L
QLQJ�'DLO\�UDQNV�WKLUG��WKH�1HZV6HFWLRQ�LV�PRUH�LPSRUWDQW�7KLV�LWHP�VKRZV�WKDW�SXEOLFDWLRQV�E\�DQ�LQIOXHQWLDO�HFRQRPLF�XQLW�OLNH�/XNDQJ�DUHFORVHO\�PRQLWRUHG�E\�WKH�3DUW\�&RPPLWWHH�RI�WKH�ORFDO�JRYHUQPHQW��/XNDQJ
V�EXOOHWLQVKRXOG�WHOO�WKH�RXWVLGH�ZRUOG�RI�WKH�FRPSDQ\
V�JUHDW�DFKLHYHPHQWV��/XNDQJ
V�VXFFHVVZLOO�DGG�WR�WKH�VXFFHVV�RI�-L
QLQJ�0XQLFLSDOLW\
V�HFRQRPLF�SROLFLHV�,Q�WHUPV�RI�LGHQWLW\��/XNDQJ�LV�SDUW�RI�WKH�LGHQWLW\�RI�-L
QLQJ�DQG�LWV�VXFFHVV�DGGV�WR�WKHSHUFHSWLRQ�RI�-L
QLQJ�DV�D�VXFFHVVIXO�HFRQRPLF�UHJLRQ��7KLV�LV�D�JRRG�H[DPSOH�RI�DELGLUHFWLRQDO�LGHQWLW\�FRQVWUXFWLRQ�SURFHVV��/XNDQJ�DQG�-L
QLQJ�0XQLFLSDOLW\�DUH�WZRVHSDUDWH�XQLWV��2QH�RI�WKH�VRFLDO�HFRQRPLF�FRQWH[WV�WKH\�VKDUH�LV�-L
QLQJ��L�H��WKHDGPLQLVWUDWLYH�UHJLRQ�DV�RSSRVHG�WR�-L
QLQJ�0XQLFLSDOLW\�DV�D�VRFLDO�HFRQRPLF�XQLW�-L
QLQJ�0XQLFLSDOLW\�LV�VWURQJO\�LQFOXGHG�LQ�WKH�-L
QLQJ�VSDFH�DQG�LI�-L
QLQJ�ZRXOGGLVDSSHDU�IRU�ZKDWHYHU�UHDVRQ��-L
QLQJ�0XQLFLSDOLW\�ZRXOG�GLVDSSHDU�ZLWK�LW��/XNDQJLV�ORFDWHG�LQ�-L
QLQJ�DQG�LV�WKHUHIRUH�DOVR�LQFOXGHG�LQ�WKDW�UHJLRQDO�VSDFH��+RZHYHU�/XNDQJ�LV�OHVV�VWURQJO\�LQFOXGHG�LQ�WKH�-L
QLQJ�VSDFH��DV�LW�DOVR�KDV�UHDVRQDEO\�VWURQJLQFOXVLRQV�LQ�WKH�6KDQGRQJ�VSDFH�DQG�WKH�3KDUPDFHXWLFDO�,QGXVWU\�VSDFH��$V�RQH�RIWKH�PDMRU�HQWHUSULVHV�LQ�-L
QLQJ��LW�LV�LPSRUWDQW�IRU�-L
QLQJ�0XQLFLSDOLW\�WR�DFWLYHO\ZRUN�RQ�LWV�UHODWLRQV�ZLWK�/XNDQJ�DQG�LQ�WKH�SURILOLQJ�RI�/XNDQJ�DV�D�VXFFHVVIXO-L
QLQJ�HQWHUSULVH��/XNDQJ��RQ�WKH�RWKHU�KDQG��QHHGV�WKH�VXSSRUW�RI�-L
LQJ�0XQLFLSDOLW\LQ�D�ZLGH�UDQJH�RI�PDWWHUV��/XNDQJ�WKHUHIRUH�FDQ�EH�VHHQ�DV�WUDGLQJ�LWV�VXFFHVV�IRU�WKHVXSSRUW�IURP�-L
QLQJ�0XQLFLSDOLW\�
6KDQGRQJ�2XWVWDQGLQJ�0DQDJHPHQW�(QWHUSULVH�DZDUG



��

/XNDQJ�UHFHLYHG�DQ�DZDUG�DV�D�6KDQGRQJ�2XWVWDQGLQJ�0DQDJHPHQW�(QWHUSULVH�LQ������$W�DQ�RIILFLDO�FHUHPRQ\�WR�FHOHEUDWH�WKDW�KRQRXU��WKH�IROORZLQJ�SDUW\UHSUHVHQWDWLYH�ZHUH�SUHVHQW�
� 9LFH�6HFUHWDU\�RI�/XNDQJ
V�SDUW\�FRPPLWWHH�� /XNDQJ�3ROLWLFDO�6WXG\�$VVRFLDWLRQ�� 9LFH�&KLHI�RI�WKH�3URSDJDQGD�'HSW��RI�WKH�0XQLFLSDO�3DUW\�&RPPLWWHH�
7KH�YHU\�ILUVW�WKLQJ�WKDW�VKRXOG�VWULNH�WKH�UHDGHU�LV�WKDW�UHSUHVHQWDWLYHV�RI�DQ\SURYLQFLDO�RUJDQLVDWLRQ�ZHUH�ODFNLQJ��LQ�VSLWH�RI�WKH�IDFW�WKDW�WKH�WLWOH�VHHPHG�WRLQGLFDWH�WKDW�LW�FRQFHUQHG�D�SURYLQFLDO�DZDUG��$SSDUHQWO\�WKH�WLWOH�FRQWDLQHG�WKH�ZRUG
6KDQGRQJ�
�EXW�WKH�DZDUG�ZDV�QRW�JUDQWHG�E\�SURYLQFLDO�DXWKRULWLHV�/XNDQJ�ZDV�ILUVW�RI�DOO�UHSUHVHQWHG�E\�LWV�9LFH�6HFUHWDU\��7KLV�LQGLFDWHV�WKDW�LV�ZDVQRW�D�PDMRU�LVVXH�IRU�/XNDQJ�WR�UHFHLYH�WKLV�DZDUG��7KH�3ROLWLFDO�6WXG\�$VVRFLDWLRQ�LVD�JURXS�RI�SROLWLFDO�DFWLYLVWV�ZKR�VWXG\�SROLF\�VWDWHPHQWV�RI�WKH�JRYHUQPHQW�DQG�WKH&3&�DQG�KRZ�WKH\�FDQ�EH�XQGHUVWRRG�LQ�VXFK�D�ZD\��WKDW�WKH\�FDQ�PDGH�DSSOLFDEOH�WRWKH�RZQ�RUJDQLVDWLRQ��$OO�ODUJHU�XQLWV�KDYH�VXFK�D�JURXS��,W�LV�QRW�GLUHFWO\�SDUW�RI�WKHSDUW\�RUJDQLVDWLRQ��EXW�LWV�DFWLYLWLHV�DUH�FORVHO\�PRQLWRUHG�E\�LW�-L
QLQJ�0XQLFLSDOLW\�ZDV�UHSUHVHQWHG�WKURXJK�LWV�3URSDJDQGD�'HSDUWPHQW��$SSDUHQWO\�JUDQWLQJ�VXFK�DQ�DZDUG�LV�DJDLQ�VRPHWKLQJ�WKDW�VLPXOWDQHRXVO\�DGGV�WR�WKH�KRQRXU�RI-L
QLQJ�0XQLFLSDOLW\��,Q�WHUPV�RI�LGHQWLW\�FRQVWUXFWLRQ�WKLV�HYHQW�WKHUHIRUH�VKRZV�FORVHVLPLODULWLHV�WR�WKH�HYHQW�LQWURGXFHG�LQ�WKH�SUHYLRXV�VHFWLRQ�
����)UDXG7KH�ODVW��EXW�SUREDEO\�PRVW�LOOXPLQDWLQJ��H[DPSOH�RI�KRZ�WKH�3DUW\�RUJDQLVDWLRQDIIHFWV�/XNDQJ�RQ�WKH�PXQLFLSDO�OHYHO�KDV�DOUHDG\�EHHQ�LQWURGXFHG�LQ�WKH�KLVWRULFDOVHFWLRQ�RI�WKLV�FKDSWHU��WKH�/LQJ]KL�IUDXG�FDVH��0U��:X��WKH�IRUPHU�&(2�RI�/LQJ]KLDFFXVHG�WKH�PDQDJHPHQW�RI�/XNDQJ�RI�KDYLQJ�WDPSHUHG�ZLWK�WKH�*URXS
V�ILQDQFLDOILJXUHV�WR�IDFLOLWDWH�D�VHFRQG�HPLVVLRQ�RI�VKDUHV��6RRQ�DIWHU�KLV�UHWXUQ�KRPH�WR�-L
QLQJ�0U��:X�ZDV�DUUHVWHG�DQG�LQWHUURJDWHG��7KH�PRVW�VDOLHQW�GHWDLO�ZDV�WKDW�KH�ZDV�QRWIRUPDOO\�ERRNHG�LQ�SULVRQ��EXW�ILUVW�ORFNHG�XS�DQ�D�KRWHO�URRP��0RUHRYHU��KH�ZDV�QRWVR�PXFK�LQWHUURJDWHG�E\�WKH�3URVHFXWRU��EXW�E\�WKH�UHSUHVHQWDWLYHV�RI�/XNDQJ
V�3DUW\RUJDQLVDWLRQ��+H�VSHQW�DOPRVW�D�ZHHN�LQ�WKDW�KRWHO�URRP��NHSW�LQFRPPXQLFDGR�IURPWKH�RXWVLGH�ZRUOG�7KLV�VLWXDWLRQ�LV�UHIHUUHG�WR�LQ�&KLQHVH�
GRXEOH�IL[HG
��VKXDQJJXL���L�H���WKH�3DUW\RUJDQLVDWLRQ�LV�DOORZHG�WR�GHWDLQ�D�PHPEHU�IRU�LQWHUURJDWLRQ�LQ�D�IL[HG�ORFDWLRQ�IRUIL[HG�SHULRG�RI�WLPH��7KLV�SRZHU�LV�RQO\�JUDQWHG�WR�3DUW\�RUJDQLVDWLRQV�RI�ODUJH�XQLWV�/XNDQJ�FHUWDLQO\�VXLWV�WKDW�FRQGLWLRQ�0U��:X
V�WUHDWPHQW�LV�DQ�DOPRVW�SHUIHFW�LOOXVWUDWLRQ�RI�FRPSOH[LW\�FDXVHG�E\�PXOWLSOHLQFOXVLRQV��7KH�GLUHFW�PRWLYH�WR�FRQWDFW�WKH�1DWLRQDO�6HFXULWLHV�6XSHUYLVRU\&RPPLVVLRQ��WR�EORZ�WKH�ZKLVWOH�ZDV�KLV�FRQIOLFW�ZLWK�/XNDQJ
V�WRS�PDQDJHPHQWUHJDUGLQJ�WKH�ZD\�/LQJ]KL�ZDV�VWULSSHG�DIWHU�EHLQJ�WDNHQ�RYHU�E\�/XNDQJ��KH�ZDQWHGWR�JHW�HYHQ��,Q�WHUPV�RI�FRJQLWLYH�VSDFH��WKLV�FRQIOLFW�ZDV�FRQVWUXFWHG�LQ�WKH�/XNDQJVSDFH��+RZHYHU��WKH�SDUWLFXODU�ZD\�0U��:X�ZDV�WUHDWHG�DIWHUZDUGV�LQ�-L
QLQJ�WRRNSODFH�LQ�WKH�&3&�VSDFH��0U��:X
V�FRQIOLFW�ZLWK�WKH�/XNDQJ�PDQDJHPHQW�GLUHFWO\LQYROYH�/XNDQJ
V�&(2��0U��=KDQJ�-LDQKXL��$OWKRXJK�WKH�UHSRUWV�RQ�0U��:X
VLQWHUURJDWLRQ�GR�QRW�UHYHDO�QDPHV�RI�/XNDQJ�RIILFLDOV�SUHVHQW��ZH�FDQ�SUHVXPH�WKDWWKH�RSHUDWLRQ�ZDV�DW�OHDVW�VDQFWLRQHG�E\�0U��=KDQJ��DV�WKLV�LV�SUREDEO\�WKH�PRVWVHYHUH�IRUP�RI�SXQLVKPHQW�D�SDUW\�RUJDQLVDWLRQ�LQ�D�XQLW�FDQ�GHFLGH�WR��3UHVXPLQJ�WKDWWKHVH�REVHUYDWLRQV�DUH�FRUUHFW��WKLV�PHDQV�WKDW�WKH�SURFXUDWRU�ZKR�DUUHVWHG�0U��:X
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ZDV�DOVR�DFWLQJ�LQ�WKH�3DUW\�VSDFH��/XNDQJ
V�SDUW\�FRPPLVVLRQ�DQG�WKH�ORFDO�SURFXUDWHHQWHUHG�LQWR�D�FRQILJXUDWLRQ�WR�QHXWUDOLVH�WKH�VRXUFH�RI�WKH�SUREOHP�WKDW�LQWHUIHUHGZLWK�/XNDQJ
V�VPRRWK�VHFRQG�HPLVVLRQ��1RW�DOO�SURFXUDWRUV�LQYROYHG�QHHG�WR�EH�SDUW\PHPEHUV�WR�TXDOLI\�DV�PHPEHUV�RI�VXFK�D�FRQILJXUDWLRQ��7KH�LQLWLDO�FRQWDFW�ZLOO�KDYHWDNHQ�SODFH�EHWZHHQ�WKH�SDUW\�VHFUHWDULHV�RI�/XNDQJ�DQG�WKH�-L
QLQJ�3URFXUDWH��ZKRZLOO�WKHQ�KDYH�PDSSHG�RXW�WKH�SURSHU�ZD\�WR�SURFHHG�+RZ�WKHQ�FDQ�ZH�H[SODLQ�WKLV�VHYHUH�UHDFWLRQ�IURP�WKH�-L
QLQJ�SDUW\�VSDFH�WR�ZKDWVHHPV�WR�EH�DQ�LQWHUQDO�FRQIOLFW�RI�/XNDQJ"�,�EHOLHYH�WKDW�WKH�DQVZHU�VKRXOG�EH�IRXQGLQ�WKH�LGHQWLW\�RI�HQWHUSULVH��LQ�SDUWLFXODU�ODUJH�HQWHUSULVHV�OLNH�/XNDQJ��DV�ORFDO�XQLWV�L�H��SURYLGHUV�RI�VXEVLVWHQFH�WR�D�ODUJH�QXPEHU�RI�SHRSOH��$OUHDG\�LQ���������DERYH�,SRLQWHG�RXW�WKDW�DW�WKH�-L
QLQJ�OHYHO�/XNDQJ
V�IRUHPRVW�LGHQWLW\�LV�WKDW�RI�PDMRUHPSOR\HU��7KURXJK�WKH�VRFLDO�UROH�RI�SURYLGHU�RI�VXEVLVWHQFH��/XNDQJ�FRQWULEXWHV�WRWKH�PDLQWHQDQFH�RI�VRFLDO�RUGHU��EHORQJLQJ�WR�/XNDQJ�LV�QRW�RQO\�D�VRXUFH�RI�LQFRPH�EXW�RI�DOPRVW�DQ\�UHVRXUFH�D�SHUVRQ�QHHGV�WR�OHDG�D�TXDOLW\�OLIH��%HVLGHV�VXFK�PDWHULDODVSHFWV�DV�VDODU\�DQG�KRXVLQJ��EHLQJ�D�/XNDQJ�SHUVRQ�DOVR�LV�D�VRXUFH�RI�SULGH��HDUQLQJWKH�SHUVRQ�UHVSHFW�IURP�WKRVH�ZKR�EHORQJ�WR�OHVVHU�XQLWV��(QGDQJHULQJ�WKH�SRVLWLRQ�RI/XNDQJ�WKHUHIRUH�DPRXQWV�WR�MHRSDUGLVLQJ�WKH�OLYHOLKRRG�RI�D�ODUJH�QXPEHU�RI�SHRSOH�$V�VRFLDO�RUGHU�LV�WKH�PDLQ�FRQFHUQ�RI�D�&KLQHVH�PXQLFLSDO�JRYHUQPHQW��WKDW�VDPHJRYHUQPHQW�ZLOO�EH�DURXVHG�E\�WKH�QHZV�WKDW�/XNDQJ
V�VHFRQG�HPLVVLRQ�SURFHGXUHZDV�VWRSSHG��7KLV�QHZV�LPPHGLDWHO\�FDXVHG�WKH�DSSHDUDQFH�RI�VSHFXODWLYH�DUWLFOHV�LQWKH�ILQDQFLDO�PHGLD��ZKLFK�IXUWKHU�HQGDQJHUHG�WKH�SRVLWLRQ�RI�WKH�FRPSDQ\��DVUXPRXUV�DERXW�SUREOHPV�ORZHUHG�WKH�SULFH�RI�/XNDQJ�VWRFN��)LQDQFLDO�SUREOHPV�PD\UHVXOW�LQ�OD\�RII��ZKLFK�ZRXOG�LQFUHDVH�WKH�QXPEHU�RI�XQHPSOR\HG�SHRSOH�LQ�WKH-L
QLQJ�UHJLRQ��8QHPSOR\PHQW�LV�D�EUHHGLQJ�JURXQG�IRU�VRFLDO�XQUHVW��KHQFH�/XNDQJ
VSUREOHPV�PXVW�KDYH�EHHQ�D�FDXVH�RI�FRQFHUQ�RQ�WKH�SDUW�RI�-L
QLQJ�0XQLFLSDOLW\��7KHVKRUW�SHULRG�EHWZHHQ�0U��:X
V�UHWXUQ�WR�-L
QLQJ�DQG�KLV�DUUHVW�LQGLFDWHV�WKDW�WKH�SDUWLHVLQYROYHG�GLG�QRW�QHHG�PXFK�WLPH�WR�DJUHH�RQ�PHDVXUHV�WR�EH�WDNHQ�WR�QHXWUDOLVH�WKHVRXUFH�RI�WKH�SUREOHP��-L
QLQJ�0XQLFLSDOLW\�PXVW�KDYH�EHHQ�LQYROYHG�LQ�WKLV�
GRXEOHIL[HG
�WUHDWPHQW�RI�0U��:X��HYHQ�WKRXJK�LW�ZDV�KLGLQJ�EHKLQG�WKH�SURFXUDWRU
V�RIILFH�:KHQ�WKH�RIILFLDOV�RI�WKH�1DWLRQDO�6HFXULWLHV�,QVSHFWLRQ�&RPPLVVLRQ�DUULYHG�LQ�-L
QLQJWR�IXUWKHU�LQYHVWLJDWH�WKH�DFFXVDWLRQV��WKH�ILUVW�FRQWDFWHG�WKHLU�ORFDO�GDXJKWHURUJDQLVDWLRQ��7KLV�LV�UHJXODU�SURFHGXUH��DV�WKH\�EHORQJ�WR�WKH�VDPH�FRJQLWLYH�VSDFH�+RZHYHU��WKH\�UHFHLYHG�OLWWOH�DVVLVWDQFH�WKHUH��$SSDUHQWO\�WKH�LQFOXVLRQ�RI�WKH�ORFDO6HFXULWLHV�6XSHUYLVRU\�&RPPLVVLRQ�LQ�WKH�-L
QLQJ�VSDFH�ZDV�VWURQJHU�WKDQ�WKH�RQH�LQWKH�6HFXULWLHV�6XSHUYLVLRQ�VSDFH�)LQDOO\��WKH�IDPLO\�RI�0U��:X�KDG�WR�HQGXUH�WKUHDWHQLQJ�WHOHSKRQH�FDOOV�DQG�KDG�WKHLUZLQGRZV�VPDVKHG�E\�VWRQHV��1RQH�RI�WKH�SUHVV�UHSRUWV�RI�WKLV�FRPPRWLRQ�PHQWLRQHGSROLFH�LQTXLU\�RU�DQ\�RWKHU�VLJQV�RI�RIILFLDO�FRQFHUQ��7KLV�KDUDVVPHQW�PXVW�KDYH�EHHQFDXVHG�E\�ORFDO�SHRSOH��ZKLOH�WKH�ORFDO�SXEOLF�VHFXULW\�RUJDQLVDWLRQ�HLWKHU�LJQRUHG�WKHFDVH��RU�0U��:X
V�IDPLO\�GLG�QRW�UHSRUW�WKH�KDUDVVPHQW�EHFDXVH�WKH\�GLG�QRW�H[SHFWDQ\�DFWLRQ�DQ\ZD\�6XPPDULVLQJ��WKH�GHWHQWLRQ�RI�0U��:X�DQG�WKH�FRPPRWLRQ�DURXQG�WKH�HYHQWGHPRQVWUDWH�WKH�H[WUHPH�SRZHU�RI�/XNDQJ�LQ�LWV�LGHQWLW\�DV�D�ORFDO�SDUW\�RUJDQLVDWLRQ�7KH�WDVN�RI�WKH�&3&�RUJDQLVDWLRQ�LV�WR�PDLQWDLQ�WKH�FRQGLWLRQV�LQ�ZKLFK�WKDW�VDPHRUJDQLVDWLRQ�FDQ�FRQWLQXH�WR�UHWDLQ�SRZHU�RYHU�DOO�DVSHFWV�RI�&KLQHVH�VRFLHW\��7KHSDUW\�RUJDQLVDWLRQV�RI�LQGLYLGXDO�XQLWV�DUH�WKH�ORZHVW�OHYHO�LQ�WKH�&3&�KLHUDUFK\��EXWDOVR�WKH�PRVW�HVVHQWLDO�RQHV�LQ�WHUPV�RI�FRQWH[W�FRQVWUXFWLRQ��7KH�SHRSOH�EHORQJLQJ�WRD�FHUWDLQ�XQLW�DUH�DOPRVW�FRPSOHWHO\�GHSHQGHQW�RQ�WKHLU�XQLW�IRU�WKHLU�GD\�WR�GD\H[LVWHQFH��7KH�&HQWUDO�&RPPLWWHH�PD\�EH�WKH�PRVW�SRZHUIXO�&3&�RUJDQ�RQ�WKHQDWLRQDO�OHYHO��EXW�ZLWKRXW�WKH�FRQWLQXRXV�VHOI�VXVWDLQLQJ�HIIRUWV�RI�WKH�ORZHVW�OHYHO
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SDUW\�RUJDQLVDWLRQV��WKRVH�RI�WKH�LQGLYLGXDO�XQLWV��WKH�&HQWUDO�&RPPLWWHH�ZRXOG�EH�DFRQVWUXFWLRQ�EXLOW�RQ�TXLFNVDQG��7KH�SDUW\�RUJDQLVDWLRQ�RI�D�ODUJH�XQLW�OLNH�/XNDQJ��RUIRUPXODWHG�LQ�WHUPV�RI�LGHQWLW\��/XNDQJ�LQ�LWV�LGHQWLW\�DV�SDUW\�RUJDQLVDWLRQ��FDQWKHUHIRUH�H[HUFLVH�SRZHUIXO�LQIOXHQFH�LQ�WKH�OHYHO�RI�WKH�SDUW\�RUJDQLVDWLRQ�DERYH�LWVRZQ�OHYHO��ZKLFK�LV�WKH�SDUW\�RUJDQLVDWLRQ�RI�-L
QLQJ�0XQLFLSDOLW\�,W�LV�KHUH�WKDW�/XNDQJ�LQ�LWV�&3&�LGHQWLW\�DQG�/XNDQJ�LQ�LWV�-L
QLQJ�LGHQWLW\�PHHW��7RIXOO\�XQGHUVWDQG�WKH�PHFKDQLVP�LQ�ZKLFK�WKHVH�PXOWLSOH�LGHQWLWLHV�DUH�FRQVWUXFWHG�DQGLQWHUDFW�,�ZLOO�DQDO\VH�WKH�/XNDQJ�:X�FRQIOLFW�PRUH�IRUPDOO\�WKDQ�WKH�SUHYLRXVVHFWLRQV�RI�WKLV�FKDSWHU��LQ�D�VHSDUDWH�VHFWLRQ��7KH�IROORZLQJ�VHFWLRQ�ZLOO�WKHQVLPXOWDQHRXVO\�IXQFWLRQ�DV�D�IRUPDOLVDWLRQ�RI�WKH�PDLQ�WKHPH�RI�WKLV�FKDSWHU��WKHLGHQWLW\�FRQVWUXFWLRQ�RI�&KLQHVH�HQWHUSULVHV�DQG�WKHLU�PRWKHUV�LQ�ORZ�
����&RQFOXVLRQV+DYLQJ�GHVFULEHG�WKH�PDMRU�FRJQLWLYH�VSDFHV�DQG�WKH�LQFOXVLRQV�RI�WKH�PDLQ�DFWRUV�LQWKRVH�VSDFHV��,�FDQ�QRZ�DWWHPSW�WR�UH�LQWHUSUHW�WKHVH�SURFHVVHV�LQ�D�PRUHFRPSUHKHQVLYH�ZD\�0U��:X�DQG�0U��=KDQJ�GHYHORSHG�D�FRQIOLFW�ZLWKLQ�WKH�/XNDQJ�VSDFH��$V�&(2�RI/LQJ]KL��0U��:X�KDG�WR�UHSRUW�KLV�DFWLYLWLHV�WR�WKH�PDQDJHPHQW�RI�WKH�/XNDQJ�*URXS�)URP�WKH�GD\�WKDW�/LQJ]KL�ZDV�DGGHG�WR�/XNDQJ��/XNDQJ�VWDUWHG�WR�GLVDVVHPEOH/LQJ]KL��DSSDUHQWO\�DFFRUGLQJ�WR�D�SUHPHGLWDWHG�SODQ��+HUH�RQFH�PRUH��VRPHREVHUYHUV�PD\�SUHVXPH�WKDW�0U��:X�ZDV�QRW�LQWHUDFWLQJ�ZLWK�WKH�/XNDQJPDQDJHPHQW��DV�KH�RSSRVHG�WKH�PHDVXUHV�WKDW�ZRXOG�OHDG�WR�/LQJ]KL¶V�GH�IDFWRGLVDSSHDUDQFH��+RZHYHU��,�ZRXOG�OLNH�WR�GLIIHUHQWLDWH�EHWZHHQ�QHJDWLYH�LQWHUDFWLQJDQG�QRW�LQWHUDFWLQJ��7ZR�RU�PRUH�DFWRUV�ZKR�KDYH�QR�VRFLDO�UHODWLRQ�ZKDWVRHYHU�DQGGR�QRW�FRXSOH�WKHLU�EHKDYLRXU�LQ�DQ\�ZD\�DUH�QRW�LQWHUDFWLQJ��+RZHYHU��DFWRUV�ZKR�DUHGHOLEHUDWHO\�QRW�FR�RSHUDWLQJ�ZLWK�RWKHU�DFWRUV�EHFDXVH�WKH\�GLVDJUHH�DUH�VWLOOLQWHUDFWLQJ��,Q�WHUPV�RI�:HLFN¶V�WKHRU\�RI�GRXEOH�LQWHUDFW��LW�LV�DQ�LQVWDQFH�RILQGHSHQGHQFH��EXW�WKHUH�LV�VWLOO�LQWHUDFWLRQ�,Q�P\�PRGHO�RI�FRJQLWLYH�VSDFH�HDFK�LQVWDQFH�RI�VRFLDO�LQWHUDFWLRQ�WDNHV�SODFH�LQ�DVSHFLILF�VSDFH��7KLV�PHDQV�WKDW��ZKHQ�ZH�REVHUYH�WKDW�0U��:X�DQG�WKH�PDQDJHPHQWRI�/XNDQJ��LQ�SDUWLFXODU�0U��=KDQJ��DUH�LQWHUDFWLQJ��ZH�KDYH�WR�OLQN�WKDW�LQWHUDFWLRQ�WRDQ�DSSURSULDWH�FRQWH[W�VKDUHG�E\�WKH�DFWRUV�LQYROYHG��/XNDQJ�WKHQ�VHHPV�WR�EH�WKHREYLRXV�FKRLFH��2WKHU�VSDFHV�DUH�DYDLODEOH��$OO�DFWRUV�LQYROYHG��H�J���DUH�DOVRLQKDELWDQWV�RI�-L¶QLQJ��EXW�WKH�QDWXUH�RI�WKH�LQWHUDFWLRQ��WKH�SRVLWLRQ�RI�/LQJ]KL�ZLWKLQWKH�/XNDQJ�*URXS��VHHPV�WR�EH�PRUH�FORVHO\�FRQQHFWHG�ZLWK�µ/XNDQJ¶�WKDQ�ZLWKµ-L¶QLQJ�¶0U��:X�DSSDUHQWO\�ZDV�XQDEOH�WR�ILQG�D�ZD\�WR�VROYH�WKH�FRQIOLFW�WR�KLV�DGYDQWDJHZLWKLQ�WKH�/XNDQJ�VSDFH�LWVHOI��+H�WKHQ�VWDUWHG�VHHNLQJ�XVHIXO�FRJQLWLYH�PDWWHU�LQRWKHU�LQFOXVLRQV��2QH�RI�KLV�RWKHU�LQFOXVLRQV�ZDV�LQ�D�FRQILJXUDWLRQ�ZLWK�KLV�FROOHDJXH�D�VHFXULWLHV�VSHFLDOLVW�VSHFLILFDOO\�KLUHG�WR�SUHSDUH�/LQJ]KL¶V�OLVWLQJ�RQ�WKH�6KDQJKDL6WRFN�([FKDQJH��7KLV�FRQILJXUDWLRQ�ZDV�FRQVWUXFWHG�ZLWKLQ�WKH�/LQJ]KL�VSDFH��ZKLFKPHDQV�WKDW�LW�DOVR�EHFDPH�SDUW�RI�WKH�/XNDQJ�VSDFH�DIWHU�WKH�PDQDJHPHQW�RI�/LQJ]KLZDV�WUDQVIHUUHG�WR�/XNDQJ��+RZHYHU��H[DFWO\�EHFDXVH�LW�LV�D�FRQILJXUDWLRQ��D�FRJQLWLYHVSDFH�ZLWK�D�VPDOO�JURXS�RI�DFWRUV�ZKR�DUH�IUHTXHQWO\�LQWHUDFWLQJ�RQ�YHU\�VSHFLILFPDWWHU��WKH�LQFOXVLRQ�RI�0U��:X�LQ�WKLV�FRQILJXUDWLRQ�LV�VWURQJHU�WKDQ�WKDW�LQ�/XNDQJ�+LV�FROOHDJXH�ZDV�ZHOO�LQFOXGHG�LQ�WKH�VHFXULWLHV�VSDFH��D�UDWKHU�EURDG�QDWLRQDO�VSDFHRI�DFWRUV�GHDOLQJ�ZLWK�WKH�VHFXULWLHV�WUDGH�LQ�&KLQD��7KURXJK�WKLV�LQFOXVLRQ�0U��:XIRXQG�KLV�ZD\�WR�WKH�1DWLRQDO�6HFXULWLHV�6XSHUYLVRU\�&RPPLVVLRQ�$IWHU�WKH�LQLWLDO�VXFFHVV�LQ�GHOD\LQJ�/XNDQJ¶V�VHFRQG�HPLVVLRQ��0U��:X�UHWXUQHG�WRKLV�KRPH�WRZQ��-L¶QLQJ��+LV�DVVRFLDWH�GLG�WKH�VDPH�WR�KLV�RZQ�KRPH�WRZQ��:XKDQ�
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7KLV�VHHPV�WR�LQGLFDWH�WKDW�WKH\�ZHUH�ZHOO�DZDUH�RI�WKHLU�SHUVRQDO�GDQJHU��+RZHYHU�0U��:X¶V�KRPH�WRZQ�KDSSHQHG�WR�EH�WKH�VDPH�DV�WKDW�RI�KLV�IHOORZ�DFWRUV�LQ�WKHFRQIOLFW�ZLWK�/XNDQJ��0RUHRYHU��KH�DOVR�KDG�WR�FRQVLGHU�\HW�DQRWKHU�LQFOXVLRQ��WKDW�LQKLV�IDPLO\�VSDFH��,Q�&KLQD��FORVH�UHODWLYHV�RI�FULPLQDOV��WUDLWRUV��HWF���DUH�DOVR�UHJDUGHGDV�VXFK�E\�VRFLHW\��0U��:X�ZRXOG�QR�GRXEW�KDYH�IHOW�VDIHU�LQ�MRLQLQJ�KLV�FROOHDJXH�WRKLGH�LQ�:XKDQ��EXW�KH�KDG�WKH�REOLJDWLRQ�WR�UHWXUQ�KRPH�WR�SURWHFW�KLV�IDPLO\�DV�PXFKDV�SRVVLEOH�%HFDXVH�RI�0U��:X¶V�DFFXVDWLRQV�LQ�%HLMLQJ��KLV�FRQIOLFW�ZLWKLQ�WKH�/XNDQJ�VSDFH�KDGLQWHQVLILHG�FRQVLGHUDEO\��7KH�FRQIOLFW�ZDV�HYHQ�SHUFHLYHG�DV�WKUHDWHQLQJ�WKH�VPRRWKFRQWLQXDWLRQ�RI�/XNDQJ�DV�DQ�HQWHUSULVH��7KLV�DIIHFWHG�WKH�LGHQWLW\�RI�/XNDQJ�DV�DPDMRU�XQLW�� �HPSOR\HU��LQ�-L¶QLQJ��/XNDQJ¶V�GHPLVH�ZRXOG�WKUHDWHQ�WKH�OLYHOLKRRG�DWKRXVDQGV�RI�-L¶QLQJ�FLWL]HQV��ZKLFK�ZRXOG�WKHQ�EHFRPH�D�SUREOHP�IRU�-L¶QLQJ0XQLFLSDOLW\��0RUH�IRUPDOO\�VWDWHG�LQ�WHUPV�RI�FRUSRUDWH�LGHQWLW\��WKH�FRQIOLFW�ZLWKLQ/XNDQJ� �/XNDQJ�ZDV�WUDQVIHUUHG�WR�/XNDQJ� �-L¶QLQJ��0HDQZKLOH��WKH�GHFLVLRQ�E\WKH�1DWLRQDO�6HFXULWLHV�6XSHUYLVRU\�&RPPLVVLRQ�WR�SXW�/XNDQJ¶V�VHFRQG�HPLVVLRQ�RQKROG�ZDV�UHSRUWHG�LQ�WKH�QDWLRQDO�SUHVV��7KLV�DOVR�QRW�RQO\�DIIHFWHG�/XNDQJ� �/XNDQJ�EXW�DOVR�/XNDQJ� �-L¶QLQJ��DV�LW�GHFUHDVHG�/XNDQJ�DV�D�VRXUFH�RI�SULGH�IRU�-L¶QLQJ��7KHFRQIOLFWHG�ZDV�QRZ�HVFDODWHG�WR�VXFK�D�SURSRUWLRQ��WKDW�VHYHUH�PHDVXUHV�ZHUH�LQ�RUGHU�0U��=KDQJ��DV�WKH�&(2�RI�/XNDQJ��KDV�WR�VHDUFK�WKURXJK�KLV�LQFOXVLRQV�WR�ILQG�DZRUNDEOH�VROXWLRQ��+H�ZDV�DOVR�WKH�SDUW\�VHFUHWDU\�RI�/XNDQJ��0RUHRYHU��0U��:X�ZDVD�SDUW\�PHPEHU�DV�ZHOO��7KLV�PHDQV�WKDW�0U��:X�DQG�0U��=KDQJ�DOVR�VKDUHGLQFOXVLRQV�LQ�WKH�&3&�VSDFH��$V�WKH�SDUW\�VHFUHWDU\�RI�D�PDMRU�XQLW��0U��=KDQJ�RSWHGIRU�D�UDUHO\�XVHG�SULYLOHJH��WKH��GRXEOH�IL[HG�PHDVXUH��7KLV�PHDVXUH�ZDV�FRQWURYHUVLDOHYHQ�LQ�SDUW\�FLUFOHV��EXW�DSSDUHQWO\�WKH�VLWXDWLRQ�ZDV�VR�JUDYH��WKDW�KH�SUHIHUUHG�WRWDNH�WKH�ULVNHG�RI�EHLQJ�FULWLFLVHG�IRU�XVLQJ�VXFK�D�KHDY\�PHDVXUH��RYHU�WKH�ULVN�RIORVLQJ�KLV�SRVLWLRQ�LQ�/XNDQJ��7KURXJK�KLV�&3&�LQFOXVLRQ��ZKLFK��DV�,�GHPRQVWUDWHGHDUOLHU�LQ�WKLV�FKDSWHU��ZDV�VWURQJHVW�RQ�WKH�-L¶QLQJ�OHYHO��0U��=KDQJ�FRXOG�HDVLO\LQYRNH�DVVLVWDQFH�IURP�OHDGHUV�RI�YDULRXV�PXQLFLSDO�RUJDQLVDWLRQV��PRVW�RI�ZKRPZRXOG�EH�&3&�PHPEHUV��,W�ZDV�LQ�WKH�&3&�VSDFH�WKDW�KH�FRQILJXUHG�ZLWK�WKH�-L¶QLQJ3URFXUDWH�WR�RUJDQLVH�WKHP�DUUHVWLQJ�0U��:X��D�SDUW\�PHPEHU�KLPVHOI��DQG�ORFNLQJKLP�XS�LQ�D�ORFDO�KRWHO��)URP�WKHUH�RQ��KH�OHW�/XNDQJ�SDUW\�RIILFLDOV�LQWHUURJDWH�0U�:X��,W�ZDV�DOVR�LQ�WKDW�VSDFH�WKDW�WKH�-L¶QLQJ�EUDQFK�RI�WKH�6HFXULWLHV�6XSHUYLVRU\&RPPLVVLRQ�GHFLGH�WR�VLGH�ZLWK�/XNDQJ�UDWKHU�WKDQ�SURWHFWLQJ�WKH�PDLQ�ZLWQHVV�RI�WKH1DWLRQDO�6HFXULWLHV�6XSHUYLVRU\�&RPPLVVLRQ�LQ�WKHLU�FDVH�DJDLQVW�/XNDQJ�,Q�SODLQ�(QJOLVK�ZH�ZRXOG�VD\�WKDW�0U��=KDQJ�µKDG�-L¶QLQJ�LQ�KLV�SRFNHW�¶�+RZHYHU�ZLWK�WKH�6RFLDO�,QWHJUDWLRQ�PRGHO�ZH�KDYH�VWURQJ�WRRO�WR�H[SODLQ�KRZ�KH�KDG�-L¶QLQJLQ�KLV�SRFNHW�LQ�WHUPV�RI�VRFLDO�FRJQLWLYH�FRQWH[WV�DQG�WKH�YDULRXV�LQFOXVLRQV�RI�WKHDFWRUV�LQYROYHG��LQ�SDUWLFXODU�0U��=KDQJ�KLPVHOI��LQ�WKRVH�FRQWH[WV��:H�FDQ�GHVFULEHKRZ�DFWRUV�LQWHUDFW�ZLWKLQ�D�FHUWDLQ�FRQWH[W��EXW�VLPXOWDQHRXV�FDQ�DFFHVV�RWKHUFRQWH[WV�WKURXJK�WKHLU�LQFOXVLRQV�WR�VHDUFK�IRU�FRJQLWLYH�PDWWHU�WKDW�FDQ�EH�EHQHILFLDOWR�WKDW�LQWHUDFWLRQ��0RUHRYHU��ZLWK�WKLV�PRGHO�ZH�FDQ�H[SODLQ�KRZ�LQWHUDFWLRQV�LQ�RQHFRQWH[W�FDQ�DIIHFW�RWKHU�FRQWH[WV�
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*UDSKLF�5HSUHVHQWDWLRQ�RI�WKH�/XNDQJ�)UDXG�&DVH
/XNDQJ /XNDQJ

/XNDQJ -L¶QLQJ
/XNDQJ &3&

&RQIOLFW�EHWZHHQ=KDQJ�DQG�:X�RQ/LQJ]KL
:X�VHHNV�VROXWLRQWKURXJK�DQ�LQFOXVLRQRI�KLV�DVVRFLDWH�LQWKH�166&�VSDFH

&RQIOLFW�=KDQJ�±:X�HVFDODWHV�ZKHQ�QG HPLVVLRQ�LV�SXWRQ�KDOW
&RQIOLFWV�KDUPV-L¶QLQJ¶V�LPDJH�DQGWKUHDWHQV�VRFLDORUGHU =KDQJ�VHHNV�VROXWLRQWKURXJK�KLV�VKDUHGLQFOXVLRQ�ZLWK�:X�LQ�WKH&3&�VSDFH�WR�GLVFLSOLQH:X
:X¶V�IDPLO\�LVKDUUDVVHG�DQGLQYHVWLJDWLRQ�E\166&�SUHYHQWHG

6HOHFWHG�3DUW\PHPEHUV�LQ�-L¶QLQJLQYROYHG

&RQIOLFW�=KDQJ�±:X�VROYHG
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